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Kabul to have its biggest
iron melting factory

"

The founda-
tion stone of
« Afghanistan’s
largest iron
melting
factory was
laid in Kabul
on Wednes-
day October
21. Known as
' the  “Khan
Steel" the factory is established by an Afghan investor, Khan
Mohammad Wardak, who has invested USD 120mn in the
project. “The factory has the capacity to melt 3 hundred tons
of iron daily,” said Khan Mohammad. The National Unity
Government praised this investment and pledged to provide
support to the factory. “The government is ready to provide
favorable investment climate for investors to strengthen the
nation’s economy,” said Economy Minister Abdul Satar
Murad. There are currently 13 iron melting factories operat-
ing in Afghanistan. Afghanistan is endowed with massive
riches of iron, with the country’s ore resources has been
listed among the biggest iron mines of the world. The follow-
ing are the largest iron ores in Afghanistan.

1. Hajigak Iron Mine 2. Sia Dara Iron Mine
3. Khakriz Iron Mine 4. Siajar Iron Mine

5. Formarkh Iron Mine 6. Zirak Iron Mine
7. Kish Iron Mine

Afghan government to focus on
economic issues this coming

winter

Addressing a group of Afghan investors and traders on
Tuesday 13
of October,
President
Mohammad
Ashraf
Ghani  said
this  winter
the Afghan
government’s main focus would be on the economic issues
of the country. President Ghani stressed that his
administration’s economic goal is to turn Afghanistan from an
import country to an export country. He called for health
competition in trade activities and said that businesses must
receive contracts based on their capacities. He added that
contractors must meet the required standards. Pointing at
the formation of the High Economic Council, President Ghani
said the Council would confer on the nation’s major economic
issues in upcoming weeks. He told the traders that they could
obtain membership to the Council periodically.

Afghanistan becomes member of the

UN Economic and Social Council
Afghanistan has
been elected as
a member of the
United Nations
Economic and &
Social Council

(ECOSOC) for THANK YOU FOR g, LEBANON 10 ET
three  consecu- i (RO M CDET S
tive years 2016- | et 1Y PN ot

2018. This membership was conducted through a voting system at
the UN General Assembly meeting on Wednesday 21 October 2015
in New York. Last time Afghanistan had membership of this council
was from1976-1978 and before that from1959-1961. This is going to
be the third time Afghanistan would serve at this Council.

Afghan-lranian trade summit kicks

off in Kabul
A four-day Afghan-

Iranian trade summit
has been held in
Kabul from October
19-22 to help bolster
ties between the two
nations. During the
four-day event, the ’ :
two sides will confer on how to promote bilateral trade and investment
and strengthen the private sector. Speaking at the event, Afghanistan
Chamber of Commerce and Industries (ACCI) Deputy Finance Direc-
tor Ahmad Tawfiq Dawari said the trade volume between the two
neighboring nations stood at USD 2bn. “Afghanistan imported USD
1.7mn worth of goods from Iran and exports to Iran stood at USD
300mn,” said Dawari. Meanwhile, economic attaché at Iran Embassy
Mohammad Reza Karimzada said a 16-member delegation from Iran
would discuss trade and commerce issues with their Afghan counter-
parts. According to the officials, at the end of the event a Memoran-
dum of Understanding (MoU) on trade development would be signed
between the two sides.

100bn Afghani worth of revenue col-
Iected in government’s treasury

The Finance Ministry’s

treasury  department  has
collected 99bn Afghanis in the
last ten months. Finance Minis-
ter Eklil Hakimi made these
remarks on Monday’s session
of the Wolesi Jirga or Lower House of the Parliament on Monday 26
of October. “The total revenue has been 99bn AFN in the past 10
months. We have predicted to collect another 20bn AFN in the
remaining two months,” said Minister Hakimi. Hakimi added that the
discretionary and non-discretionary development budget consump-
ion is now 35 percent, but by the end of the year it will be 60 percent




Islamlc bankmg starts in Afghanistan with a new regulatory framework
Afghanistan’s central bank, Da Afghanistan Bank (DAB), announced on Wednesday 14th of October
that all banks should provide Islamic banking services in compliance with a legislative decree of the
president. DAB first deputy governor Khan Afzal Hadawal told a press conference on Wednesday
14th of October that the regulatory framework for Islamic banking had been approved by the Monitor-
ing Shariah Board of the DAB and assured that there was nothing un-Islamic in the framework.
Harakat-Afghanistan Investment Climate Facility Organization assisted with USD 1.2mn for imple-
mentation of the Islamic banking. Islamic Banking Project Manager with Harakat, Mohammad Haroon
Wafa, said investment would boost with the usage of Islamic banking. A handful number of banks,
including Afghan United Bank, Ghazanfar Bank, New Kabul Bank and Afghanistan International Bank, offered Islamic banking
products through so-called Islamic windows. A survey by Harakat earlier this year showed that some customers remained skeptical
about using Islamic windows because of doubts over their religious permissibility. The creation of full-fledged Islamic banking with an
official regulatory framework was necessary to restore people’s faith in Islamic banking. DAB and Harakat believe that the new regula-
tory framework for Islamic banking will help attract depositors and increase access to finance for the public and small businesses.

First Afghan-Turk Business Matchmaking Conference held in Turkey
The first ever Afghan-Turk Business Matchmaking Conference was held in -

Istanbul, Turkey on 21-22 October. The event was organized by the Afghani- .._:..T.:u'.'?..m

stan Chamber of Commerce and Industries (ACCI) and Afghan Business i
Association in Turkey (AIAD) in collaboration with other business organiza-
tions of both countries in Gorrion Hotel of Istanbul, Turkey. The conference
was aimed at promoting Afghanistan’s business and investment opportuni- g
ties. It gave an opportunity to present ample information on investment
potentials of various sectors of the Afghan economy. The Conference
specifically looked to promote Afghanistan as a viable and realistic destination for Turkish businesses and
explore the tremendous business opportunities that exist in agriculture, mining, construction, health, educa-
tion, energy, infrastructure and various other sectors. Humayoon Rasaw, Minister of Commerce and Indus-
tries of Afghanistan leaded a delegation comprising of Jarullah Mansoori, Deputy Minister of Transport and
Civil Aviation, Sayed Mir Ahmad Jawid Sadat, Deputy Minister of Mines and Petroleum, Sadullah Haqyar ,
Head of Secretariat of ACCI, Atiqullah Nusrat, CEO of ACCI, Mohammad Qurban Hagjo, President of AISA,
Wahiddullah Waissi, Director General for Economic Affairs of Ministry of Foreign Affairs, Nayeem Yassin,
President ABA, Yama Yari, President of Afghanistan National Procurement Authority, Hasibullah Khawar, Advi-
sor to Minister of Commerce and Industry and 54 other Afghan businessmen/women to attend the confer-
ence. The conference was also attended by Amanullah Jayhoon, Ambassador of Afghanistan in Republic of
Turkey, Ezatullah Sadat, Head of AIAD, Cihan Candemir, Chairman of Afghan — Turk Business Council, Taner
Bozkurt, Vice-President of Turkish Economic Club, Mithat Yenigun, Vice-President, Foreign Economic Rela-
.tion Board (DEIK) and private sector representatives

USD 7mn pact signed for food security in Afghanistan

9 _‘ Kuwait and Afghanistan signed a grant of USD 7mn for
*,;-.\ ‘1, Wi ll 'f *-" improving food security in Afghanistan. The agreement
n:*q' "'."'-" ;| 'f 2 O 1 5 was signed on the sidelines of the International Mon-
:_..:_- .:?-..h etary Fund-World Bank Annual Meeting held in Lima,
. 'f‘_ﬁ?- L I M A Peru from October 09 to October 11. A high level Afghan
e W iy A delegation led by Afghan Finance Minister Eklil Hakimi
'-.-; = ;‘:iu, " J~.'I'-INI-‘I.LI":l'I:|IN[: is participating in th " Minister Hakimi si d
' m' WORL D NANE GROUP participating in the meeting. Minister Hakimi signe
"'.’.-:..-Ir Fﬂ 1‘.'.1"-;‘ INTESMATIONAL MONCTARY FusD gn agreement on USD 7mn grant with Hesham
"'L#" -"-",. 1" Al-Wazayan, Deputy Director-General of the Kuwaid
=il 'I'Ii'i.‘ Fund for Arab Economic Development. The Afghan

delegation discussed government’s its preparations for the upcoming High Level Conferences on Afghani-
stan planned to be held in Warsaw and Brussels. The annual meeting was focused on addressing the global
economic crisis risks which have been on the rise since 2008. The G20 finance ministers called for tax avoid-
ance by multinationals and closing loopholes that allow corporate profits to disappear. Angel Gurria, the
Secretary-General of the OECD, which is working on the tax project with the G20, has said tax avoidance is
.sapping economies of the resources needed to jump-start growth




Afghan government invites blds for New Kabul Bank purchase

The Afghan government invited
bidders to submit their bids for
purchase of the New Kabul Bank. The
announcement was made on
Wednesday28 of October by Head of
Treasury Department at the Ministry of
Finance, Mohammad Aqga Kohistani,
at a press conference. “Any company
that meets the technical and financial
conditions could submit bids in the
next two months for purchasing the
bank can submit their bids,” said
Kohistani. He added that the list of
potential bidders would be shared with
the Cabinet after preliminary evalua-
tion. He also said that the bidding
process was open for foreign companies as well; however, former shareholders of the bank could not partici-
pate in the privatization process of the bank. According to Central Bank’s deputy governor Khan Afzal Had-
awal, individuals or companies having no criminal record and have financial and technical facilities, work
permit, at least $20 million bank balance, three to five years business plan, could purchase the bank. The
privatization process would be handled in two phases, said Hadawal. “The first phase belonged to the Ministry
of Finance (MoF) and the second phase which includes checking the licenses of the purchasing companies
and individuals will be handled by the Central Bank, Da Afghanistan Bank,” said Hadawal. The Finance Minis-
try believes the privatization of the New Kabul Bank would be a major stride towards improvement of the
country’s banking system and the private sector. The officials of Da Afghanistan Bank (DAB), Afghanistan’s
central bank, announced earlier this month that 60% of Kabul Bank’s stolen money had been recovered. The
government seized Kabul Bank in 2010 when the bank was on the verge of collapse after embezzlement of
USD 900mn by the bank’s own officials and shareholders. Sher Khan Fernud, Khalil Ferozi, Mohammad
Hussain Fahim, Mahmood Karzai, Gulbahar Habibi, Abdul Ghafar Dawi, Mohammad Ibrahim, Sofi Nisar, Tahir
Zahir, Daud Nasim were among those violating Article 34 of the bank law by misusing customers’ deposits.
The government bailed the bank out at USD 825mn to overcome the crisis that pushed Afghanistan’s banking
system to the brink of ruin. President Ghani reopened the Kabul Bank case soon after taking oath and the
.Kabul Bank Clearance Committee was formed to expedite inquiry into the scandal

60% of Kabul Bank embezzled money recovered
The officials of Da Afghanistan Bank g 4= (111

(DAB), Afghanistan’s central bank,
announced on Thursday on first of Octo-
ber that 60% of Kabul Bank’s stolen
money has been recovered. The govern-
ment seized Kabul Bank in 2010 when
the bank was on the verge of collapse
after embezzlement of USD 900mn by
the bank’s own officials and sharehold-
ers. Sher Khan Fernud, Khalil Ferozi, §
Mohammad Hussain Fahim, Mahmood
Karzai, Gulbahar Habibi, Abdul Ghafar
Dawi, Mohammad Ibrahim, Sofi Nisar, §
Tahir Zahir, Daud Nasim were among
those violating Article 34 of the bank law by misusing customers’ deposits. The government bailed the bank
out at USD 825mn to overcome the crisis that pushed Afghanistan’s banking system to the brink of ruin. Presi-
dent Ghani reopened the Kabul Bank case soon after taking oath and the Kabul Bank Clearance Committee
.was formed to expedite inquiry into the scandal




World Bank grants USD 250mn for development of Hindukush Mountain
roads

The World Bank on Wednesday October 21th
approved a $250 million grant to help support the Gov-
ernment of Afghanistan’s efforts to improve road trans-
port links across the Hindukush mountain range,
including the rehabilitation of the Salang road and
tunnel. The Trans-Hindukush Road Connectivity
Project will develop existing mountain crossings into
dependable, all-season roads that will allow vital
transport of passengers and goods to cross the Hindu-
kush mountain range throughout the year. There are
currently only two road crossings over the mountain range, with the Salang highway carrying most of the
cross-Hindukush traffic, and an unpaved secondary crossing between Baghlan and Bamiyan. The project will
carry out civil works for the upgrading of the Baghlan to Bamiyan road (152 km) to a paved road as well as
the rehabilitation of the Salang road and tunnel (87 km). “Rehabilitating these roads to create reliable connec-
tions across the Hindukush mountain range is essential for Afghanistan’s economic prospects and for national
integration,” said Bob Saum, World Bank Country Director for Afghanistan. “Harsh winters often force
closures of the Salang pass and so upgrading alternative roads at lower altitudes, such as from Baghlan to
Bamiyan, is important to secure traffic flows and economic activities throughout the year.” Built in the 1960s,
and located between 2,500 and 3,400 meters altitude above sea level, the Salang pass is a critical road that
connects Afghanistan’s northern provinces, in addition to Central Asian countries, with the rest of the country
and beyond to South Asian countries. Afghanistan suffers from significant transport infrastructure gaps in
terms of connectivity and accessibility. These gaps result in relative isolation of parts of the country and nega-
tively affect regional and internal integration and trade. The country is located at the intersection of Central
Asia and South Asia, and the existing highways provide international links to Iran, Pakistan, Tajikistan, Turk-
menistan, and Uzbekistan. More than 90 percent of freight and almost 85 percent of intercity passenger trans-
port are carried by road transport. The total length of Afghanistan’s road network is about 123,000 km but
nearly 80 percent of the roads are not ‘all-season’ roads. About 63 percent of the population is more than two
kilometers away from an all-season road. The Trans-Hindukush Road Connectivity Project is expected to
have the following key characteristics: « Developing and upgrading the Baghlan to Bamiyan road to become
a safe and dependable Hindukush crossing, Which can be used as an alternative when the Salang highway
is closed due to weather-related events or due to construction work. ¢ Designing and carrying out repairs and
maintenance on the Salang highway, which would involve (i) various types of repairs to the tunnel and snow
galleries, which will require temporary partial and full closures, and (ii) the construction of a new heavy-duty
concrete pavement for about 30 km in length. « Civil works to involve local communities and contractors as
much as possible. The Trans-Hindukush Road Connectivity Project will be implemented under the responsibil-
ity of the Ministry of Public Works (MPW) over the next seven years. MPW has appointed a high-level official
to ensure close oversight of the project implementation and its coordination with stakeholders. Given the
wider impact of this project on Afghanistan as a whole, an Inter-Ministerial Steering Committee is being set up
to ensure inter-Sectorial coordination and to obtain specific support from other agencies in areas such as land
acquisition and security. The Committee will be chaired by the Minister of Public Works and will include high-
Jevel representatives from various ministries and agencies as needed

Unemployment rate peaks to 40% in Afghanistan

The unemployment rate in Afghanistan has gone up by 15% from last year, e
Central Statistics Organization (CSO) officials said Friday 2th of October.
According to CSO, this year’s unemployment rate has peaked to 40% due
to insecurity, lack of jobs and closure of factories and industries. The
Afghanistan Chamber of Commerce and Industries (ACCI) also voiced their
concerns about the increasing unemployment in the country. “Lack of devel-
opment projects has resulted in increased unemployment,” ACCI executive
chief Atiqullah Nasrat said. Unemployment has been the major reason
behind the massive Afghan exodus to Europe. Thousands of Afghan youth
escape to Europe in search of a better life




Afghanistan focusing on implementation of Vienna PoA

Directorate General of Economic Cooperation at the Ministry of Foreign Affairs, Wahidullah Waisi, spoke to
the high-level forum on Linking Landlocked Developing Countries into Global Opportunities at the 70th
Session of the UN General Assembly hosted in New York. Regarding the Vienna Point of Action (PoA) as the
blueprint for Landlocked Developing Countries (LLDCs), Waisi assured the part|C|pants that Afghanistan
affirms commitment to implementation of the Vienna PoA. m— = i

The Vienna PoA calls for 6 priorities for action: ' X
1. Fundamental transit policy issues =S
2. Infrastructure development and maintenance ]

a. Transport Infrastructure b. Energy and information and
communication technology infrastructure

3. International trade and trade facilitation

a. International trade b. Trade facilitation

4. Regional integration and cooperation

5. Structural economic transformation

6. Means of implementation

“All 6-priority areas of the Vienna PoA are extremely important in the case of Afghanistan, in particular the
structural transformation,” said Waisi. “After concluding the security and political transformation in 2014, the
Afghan National Unity Government is now focusing on the third phase of transformation decade (2015-2024),
which is the economic transformation from an aid dependent economy towards self-reliance.” Waisi added
that Afghanistan has already started measures to mainstream Vienna PoA into national and sectoral develop-
ment strategies for its effective implementation through meeting of focal points for every sectors and relevant
ministries/institutions. “We have more than 3000 KM roads of regional importance, of which 2700 are ring
roads. Nearly 5000 KM of highways and 10000 KM of provincial roads have also been built. Establishment of
the Afghan Railway Authority that designed the national plan to build 5186 KM of railroads is a significant
achievement for Afghan newly established railway network. 106 KM of railroads have been built in northern
part of Afghanistan and feasibility studies for 1269 KM more railways have been completed,” said Waisi. Infra-
structure is the next major sector that has sustained the largest part of the international development assis-
tance after security sector. As of yet, almost USD 6.723 billion have been invested into infrastructure develop-
ment between the years 2002 and 2004. Waisi also reflected on the role of Afghanistan in energy connectivity
between South and Central Asian countries. “The central Asian countries are having surplus energy and look-
ing for new markets to explore; on the other hand South Asian countries, particularly India and Pakistan, are
still suffering from energy deficiency. The only short and cost effective transit way to connect and bridge the
gaps between the two parts of Asia is through Afghanistan. The CASA 1000 electricity transmission line and
the TAPI gas pipeline projects have now come into implementation phase.” Afghanistan has also taken meas-
ures to improve air transportation. “In air transportation, the Hamid Karzai International Airport and Maulana
Jalaluddin Balkhy International Airports have been rehabilitated. Afghanistan has signed MoU on civil aviation
with Germany, Russia, England, UAE, Saudi Arabia, Qatar, Oman, Iran, India, China, Turkmenistan, and
Tajikistan.” Waisi called for more investment in transit transport infrastructure development and completing
the missing links in areas of railroads and road systems for successful integration into the world economy. He
added that Afghanistan emphasizes on the importance of enhancing productive capacities and export diver-
sity for export promotion in order to address the substantial trade deficit. “As an acceding country to the WTO,
we hope that the multilateral trading system should respect and reinforce the policy space of acceding LLDCs
in integrating the regional and global markets.”

Afghan MPs reject decree to impose 10% tax on mobile phone users
The Lower House of the Parliament voted against the legislative decree to
charge 10% tax on mobile users. The lawmakers voted unanimously
against the decrees on Wednesday 14th of October. A new 10% fee was
imposed by the Presidential Palace on telecom and internet services,
including all types of prepaid and postpaid accounts, effective 1 Mizan
1394 (23 Sep 2015), payable to the Treasury by all telecom companies
= < o - and Internet Service Providers (ISPs). The new tax regulation directly
affects mobile phone subscribers. The public was up-in-arms over government’s new 10% tax and had voiced
concerns about the possibility of the money being embezzled. The Ministry of Communications and Informa-
tion Technology (MCIT) reported earlier this month that 78mn AFN had been collected since the government
.since the levy against communication services oo




South Asia Economic Conclave kicked off in Delhi

The three-day South Asia Economic Conclave (SAEC) has begun in New Delhi and it ¢

focuses on developing a roadmap of inclusive growth through economic integration. Hrp=it 1
The conference is an effort by the Confederation of Indian Industry (Cll), and multilat- % 3 °’|.‘.¢ South i
eral development lenders such as the World Bank and the Asian Development Bank 0 S,
seem to have a great interest in the event. Afghanistan was represented in the event T M

by the Afghanistan Chamber of Commerce and Industries (ACCI) officials who termed

the conference as “very important” for regional trade. Deputy Chief Executive of the

ACCI, Abdul Qadir Bahman, said an agreement on a joint chamber of commerce between India and Afghanistan had been reached.
He added the joint trader body would help address the problems faced in trade between the two nations. India’s Railways Minister
Suresh Prabhu inaugurated the high-profile event on Monday 28 of September and dubbed it as ‘a game changer’. “If Asia is the future
of global economy, South Asia is at its heart,” he said. Meanwhile, Annette Dixon, the World Bank vice president for South Asia, said
South Asia was one of the least integrated regions of the world despite its huge potentials. The region only contributes 5% to the world
trade, according to Dixon. The objective of this forum is to stimulate informed dialogue between the private sector and governments to
promote regional trade and investment, which would in turn help catalyze higher growth and new job opportunities for all countries in
South Asia.

Varlous entltles owe up to AFN 2.225bn in taxes to Kabul municipality
- The acting Mayor of Kabul, Abdul Ahad Wahid, said on Saturday October 3,
that companies, NGOs, ministries and other public institutions owed up to
AFN 2.225bn in taxes to the Kabul municipality over the past decade. “The
! municipality tried different ways to collect the unpaid taxes, but it failed,” said
Wahid. He added that this matter had been shared with the Presidential
Palace and the Chief Executive Officer (CEO) and would be taken up with the
"8 Cabinet. According to Wahid, another 160mn AFN are yet to be collected from
the land occupants in Sherpur locality of Kabul. He urged the government to take urgent actions in this regard.
Entities that owe taxes to the municipality since a decade are: 1. Onyx company: 415mn AFN 2. Ricky
Global: 700mn AFN 3. Gulbahar Business Association: 154mn AFN 4. Government Departments: 470mn

Afghan luxury jewelry makes it to the international market

Pippa Small, a British Jewelry designer, has helped luxury jewelry handcrafted by Afghan men and women in
Kabul to find way to the United Kingdom and the United States. Small has been visiting the Turquoise Moun-
tain Foundation since 2008 and has produced 8 collections in collaboration with Afghanistan’s jewelers.
Recently awarded the Ethical Jeweler Business of the year at the 2015 UK Jewelry Awards, Pippa’s Turquoise
Mountain pieces have been worn by celebrities such as Angelina Jolie, Florence and the Machine, Yasmine
Le Bon and Eva Longoria. Having launched Turquoise Mountain’s latest Ilne ofJeweIer at Paris Fashion Week
in March 2015, Pippa Small is currently working on a new P =
collection due in Autumn 2015. Founded in March 2006 [SeSss
by HRH The Prince of Wales in partnership with former #&5- =
President of Afghanistan HE Hamid Karzai, Turquoise "
Mountain is a non-profit, non- governmental organization [§
regenerating the old city of Kabul, and spurring the
sustainable development of the Afghan crafts
industry.Small’s Turquoise Mountain Collection is
inspired by a group of nomadic people called the Kuchi ;
with the women wearing big swinging skirts with heavy | L
jewelry. The collection includes strong, bold peices handcrafted by the artlsans “I've been working with this
group for about seven years now. | went out initially to design a collection with a charity to go with the Bactrian
collection, a horde of gold from the second century around the time of Alexander the Great. The gold had been
hidden by the museum director in Kabul when the Taliban came through. He buried it and when the Taliban
fell, he had opened where he hidden it. They’re beautiful exquisite pieces that have touring around the world.
The charity thought because it was touring, they’d have a craftsman make jewelry that they could sell in the
museums,” she told Valeri Denny who has published about her works in American business magazine,
Forbes. She said “l found a group of craftsmen at Turquoise Mountain and went back twice a year to make
collections with those craftsmen that I'd sell to Barney’s. We did a few collections for Monsoon, which since it’'s
on the high street is great for volume, great for them to get consistent orders so we’re working on our third
collection for Monsoon.”
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Afghanistan’s private sector not the engine of economic growth. Why?
A new report by the Stockholm International Peace and Research Institute (SIPRI) and the International Coun-
cil of Swedish Industry (NIR) examines the states of the Afghan private sector and the nexus with development
and security. The private sector, in its current state, is not the engine of economic growth or instrument of
social inclusion it has the potential to be, says the report. The decades-long conflict, low state capacity, foreign
interference and influx of aid resulted in the synthesis of a complex mix of informal, formal, illicit and
aid-sustained Afghan economy. The formal Afghan private sector contributes a mere 10-12% to the country’s
official gross domestic products. The reasons why the private is still struggling are: Popular dissatisfaction with
unequal access to economic resources, flawed public services and goods, the adverse security situation, and
predatory government activity. The NUG has expressed clear commitment to fostering the private sector. How-
ever, fundamentally, the private sector has witnessed limited positive change to date since the NUG took over
in September 2014. The Afghan Government will have to come up with bold, ingenious, and well-coordinated
solutions to gradually break the economy out of this stalemate.

The report highlights the following ways that stakeholders can assist the Afghan private sector to become a
source of economic growth and an instrument of social inclusion:

1.Provide direction by developing a realistic private sector growth strategy with clear measurable milestones,
division of labor between international and national actors, and implementation, monitoring and follow-up
mechanisms;

2.Increase the capacity of state economic institutions that support the productive potential of the private sector,
including through continuous training of the civil service. Relevant public institutions must be given unambigu-
ous mandates;

3.Take immediate carefully tailored measures to curb corruption starting at the highest government echelons.
Curb corruption in regulatory processes through increased use of digitalized processes;

4.Improve the business climate in close coordination with the organized business community through realistic
growth promoting economic policy reforms and by prioritizing sustainable development of strategic industries.
Instruments such as tax relief, state supply contracts and public-private partnerships (PPPs) should be consid-
ered,

5.Evaluate and update the strategy for trade policy instruments that can enhance Afghan competitiveness and
protect infant industries. Full digitalization of customs procedures could help to eliminate exiting gaps in regula-
tion;

6.Tackle the hurdles that limit access to economic resources, in particular land and capital. Access to
resources should be combined with clearer and enforced property rights. Mobilize state landholdings for use
by the private sector through favorable long-term lease agreements. Leverage the potential of existing and
developing unbanked credit mechanisms. Sector-oriented banks that provide demand-led financial products
are recommended,;

7.Invest in infrastructure critical to economic activity. In light of government financial limitations, rapidly move
to pass and implement the new PPP law; and

8.Prioritize women’s full and equal participation in the economy, leveraging women-to-women economic
networks, while promoting male endorsement. Support policies should be mainstreamed within all economic
plans.

The report also calls on the international community to work together with the National Unity Government on
the above-stated points. Other recommendations for the international community include: Support full value-
chain development projects in the agriculture sector, which have high labor intensity and job creation potential
and consider diversifying geographic focus of aid by aiming to target communities based on need rather than
political or security priorities. The private sector and other Afghan stakeholders must strengthen the capacity,
transparency, and member representation of organized business and must strive to curb supply-side corrup-
tion. The report claims that in the absence of such initiatives, the economic ‘transition’ will simply be a continua-
tion of a largely aid-sustained status quo.




Afghamstan S fresh frmts exports decrease by 26%

0~ : Officials in the Ministry of Commerce and Industries have reported a
Y| 26% decline in Afghanistan’s fresh fruits exports in 2015. The Ministry
has cited trade issues with Pakistan as the major reason behind the
slump in exports of fresh fruits. “Exports of fresh fruits has gone down
by 26% compared to last year. This is mainly due to differences in
policies between Afghanistan and Pakistan,” said Spokesman to the
Ministry of Commerce and industry Musafir Qogandi. Meanwhile,
economic experts have blamed the commerce branches of both
governments for having poor coordination in handling trade. This comes after 300 lorries from Afghanistan
have been stopped by the Pakistani government and are yet to receive transit permission.

Timely rains boost wheat production in Badghis
This year’s timely rains has increased wheat yield for Badghis farm- -
ers by 61%. Provincial Agriculture Director Hafizullah Benish told Pajh-
wok Afghan News this year Badghis produced 78,517 tons of wheat,
compared to last year’s 26,392 tons. He linked the higher yield to the
frequent rainfall the province witnessed and said this year’s produc-
tion was sufficient to meet the demand of the province and also sell to &4
other provinces. Meanwhile, farmers urged the government to pay %
attention to the irrigation system of the province to help improve
agricultural production.

Jujube price doubles in Farah province

The jujube yield has increased in western Farah province and
has resulted in higher income for the farmers as the price has
doubled up. The price of one kilogram of jujube ranges between
80 and 160 AFN, compared to last year’s price of 56-80 AFN in
~ the local market. The province produced 1,470 tons of jujube in
2014 and 1,187 tons this year. According to Pajhwok Afghan
News (PAN), the quality of the fruit has improved which has
resulted in a high demand for the fruit both in the domestic prod-
uct, as well as in Pakistan and India. An official from the agricul-
ture department, Shah Mohammad, told PAN that India had
asked the farmers to avoid spraying the plants with pesticides or fungicides, with Afghan farmers meeting the
demand. According to Mohammad, a jujube orchard needs less agricultural labor and less water, yielding
higher income. “Jujube cultivation is better because it needs low input costs, but has a higher income,” PAN
quotes a farmer, adding: “| store the fruit for the next season, when its prices double.”

Paktiya farmers in search of market for their mcreased apple productlon
Farmers in Paktiya have witnessed a tremendous increase in
apple production this year. However, lack of a suitable market
and cold storage facilities have left the farmers in dismay. The
production of apple in the province has jumped to 13,000 tons
this year compared to only 8,000 in the past years. Apple
production in the province has been on the rise, but due to lack
of storage facilities and a proper market, the farmers are
obliged to sell their apples for cheaper prices. The farmers
urged the government to help them find access to a good
domestic and international market and to establish storage
facilities to prevent decay of the fruits. Some farmers called on the government to establish juice-making facto-
ries to help utilize the high production of the apple in the country and export the juice to foreign countries. Mean-
while, provincial director of agriculture, irrigation and livestock, Zabiullah Hasanzai, said the government was
planning to establish more storage facilities for orchard owners in addition to the 58 facilities currently present
in the province.




Daikundi farmers earn 1.05bn AFN from almond sales
The increase prices of almond have brought in 1.05 in revenue to
farmers in central Daikundi province. The price for almond hiked
from last year’s price of 100 AFN per kilo to 150 AFN this year. The
farmers obtained 1.05bn AFN from 7000 tons of almond due to
increase in price of almond. Last year, the revenue from the total
7700 tons of almond was nearly 770mn. The hike in price is linked |
to the access of farmers to Indian market for their almond produc-
tion. Daikundi is known for its almonds. The province grows a
variety of almonds including Kafmal, Kaghazi, Starbai and Sangak
almonds. Most of the province’s residents rely mostly on agricul-
ture for living. The farmers have urged the government to address the province’s irrigation water scarcity

Revenue slumps in Dara-e-Souf coal mines

Officials in Samangan province have reported that revenue collec-
tion from Dara-e-Souf coal mines has drastically declined during
the three quarters of the current fiscal year. The revenue depart-
ment in Samangan province has recorded 1.4bn AFN in revenue
this year, which is 1.16mn AFN less than last year’s revenue. “The
sluggish revenue collection is due to insecurity in the area,” said
Communication Advisor Mohammad Siddiq Azizi. “This year’s
revenue is collected only from Dahana Tor and Shabashak
reserves.” Engineer Abdul Jabar, representative of the coal enter-
prise in Northern Afghanistan, said the insurgents had taken over the Aibak Road of Dara-e-Souf and extorted
up to 1500 AFN from every truck transporting coal on that road. According to Jabar, thousands of Afghans from
different provinces are currently employed in the coal mines of Dara-e-Souf, and hundreds of trucks export
coal to the provinces and to neighboring country Pakistan on a daily basis. Afghanistan has rich reserves of
coal. Coal is primarily located within a Jurassic belt from the northern provinces of Takhar and Badakhshan
through the center of the country and towards the west in Herat, according to Afghan mines ministry.

USD 12mn project launched to transfer electricity from Kabul to Logar
The Afghan government has launched a project worth USD 12mn to trans-
fer electricity from capital Kabul to Logar province. The project is funded
by the US Corps of Engineering and is scheduled to be completed in one
year. It includes the installation of 246 electricity pillars in the distance of
71.6 kilometers and construction of a substation in Pul-i-Alam, the provin-
cial capital. Governor of Logar province Mohammad Alim Fedaye laid the
foundation stone of the substation in presence of other high ranking
government officials, community elders and members of the provincial
council. The residents are thankful for the project and have promised to
extend any help for successful implementation of the project.
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USAID funds thermal power projects in Jawzjan province
2 - Work on a thermal power project that costs USD 200mn has
'| officially begun in Jawzjan province, said officials of the Jawzjan
province. Funded by the United States Agency for International
Development (USAID), the project will generate electricity to five
provinces. “The preliminary works of the project have started. The
project will produce electricity for Jawzjan, Sar-e-Pul, Faryab,
] : l\ Balkh and Samangan provinces through installation of natural
II ! 1‘. ||l | gas turbines having a capacity of 200-MW electricity. It is worth-
(- "4? 1 - ., i 5 W ,.,,, while to mention that ex-US envoy Dr. Zalmai Khalilzad had

P ) '“ 'ﬁﬂ“ . -
pledged a few years ago that thermal power projects run by natu-
ral gas would be |mplemented in Samangan province. However, the projects were never executed until now
for unknown reasons.




Poverty reduction program kicks off in Herat

Poverty reduction programs in rural areas worth 170mn AFN have
been initiated simultaneously in four districts of Herat province. Gov-
ernor Rahimi called on transparency in the implementation of the
programs and emphasized that qualified people must be hired for
these programs through a transparent process. Benefiting 15,000
families in rural areas, the three-year program covers poor families
in the areas of agriculture and livestock and small businesses.
Economic analysts said the programs would have a major impact
on the economic conditions of the impoverished people. The programs are being implemented by the Coordi-
nation of Afghan Relief (CoAR) organization who has put a tag price of 170mn AFN, equivalent to USD 3mn,
on these programs.

220/20 KV substation inaugurated in Southwest Kabul
Da Afghanistan Breshan Sherkat (DABS), Afghanistan’s national
utility company, officially inaugurated the construction work of a @
220/20KV substation in the southwest of Kabul, Arghandi area. Cost- &
ing USD 21.3mn, the project is funded by Asian Development Bank
(ADB) and is subcontracted to Siemens Company to complete the
construction work. The substation has two transformers, each with a
capacity of transforming 63 Mega Volt amperes electricity. Currently,
the substation is intended to provide electricity to Kabul; it will be
extended to other provinces including Maidan Wardak, Ghazni, Zabul, Kandahar, Loger, Pakteya and Khost.
The project is expected to be completed and ready for utilization within 2 years.

2-day moblle phone exhlbltlon held in Kabul
E5 y = Afghanistan’s first-ever mobile phone exhibition was inaugurated at
the Daudzai business center in Kabul city on Saturday October 17.
Organized by Modern Method Company, the event is held to expand
mobile phone market inside Afghanistan. Zia-ul-Haq Zia, Manager
at the Modern Method Company, said 15 companies importing
mobile phones are participating in the exhibition. According to Zia,
about 10,000 people attended the exhibition within the first three
, hours. “We are expecting to have a turnout of over 30,000 people in
the two days of the exhibition,” said Zia. The organizer plans to hold such exhibition. Afghanistan is a huge
importer of mobile phones and does not produce mobile phones itself. According to figures from the Ministry
of Communication and Information Technology, over 23mn people use mobile phones in Afghanistan and over
USD 2.4bn has been invested in the telecommunication sector of Afghanistan. The telecommunication sector
is one of Afghanistan’s major success stories in the past decade.

Angus Deaton awarded 2015 Nobel economics prize

Angus Deaton, a British academic, became the winner of the Nobel economics prize for 2015 for his analysis
of consumption, poverty, and welfare. His work focuses on health, wellbeing, and economic development.
The work for which Professor Deaton has been honored revolved around three questions:

*How do consumers distribute their spending among different goods? -

*How much of society’s income is spent and how much is saved?

*How do we best measure and analyze welfare and poverty? -

The Nobel Committee said the economist’s work had a major influ- | i ’

ence, particularly in public policy where it has helped governments
determine how different social groups react to specific tax changes.
The 69-year old Princeton University professor is mostly known for the
Deaton Paradox- that sharp shocks to income do not appear to cause
equally large shocks to consumption. Deaton was born in Edinburgh,
Scotland. He obtained his PhD from Cambridge where he later taught. He holds both British and American
citizenship.He is currently the Dwight D Eisenhower professor of economics and international affairs at the
Woodrow Wilson School of Public and International Affairs at Princeton.




HESR

At g0 ,suuy_,_,s,ia. 9! g3Lazdl 5 ludlidl 5
Gbudlad]  Sais g soladll Olallhs dwgeo
Afghanistan Economic & Legal Studies Organization

Khalid Ramiy
Khalid@aelso.org

)83 $ X S5(S(0)510)) S
1839)) 395 00)) 0o ) HA /AN &
TOLONEWS.COM|

Our Contacts:
@ +93700253216
% +93202106349
1 WwWW,AELSO.org
¢ aelso@aelso.org
£ www.facebook.com/a
0 www./twitter.com/a




