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Japan Pledges $122.2M in Aid for
Afghanistan

Japan will provide $122.2 million in aid to
Afghanistan to support humanitarian and
development programs in the country,
Japan’s Embassy in Kabul said in a
statement.

“This is a vigorous step forward in realizing
Japan’s pledge delivered at the Geneva
Conference in November 2020, where
Foreign  Minister Toshimitsu Motegi
affirmed Japan’s long-lasting friendship
with and support for the people of
Afghanistan and pledged financial
assistance up to 180 million per year
between 2021 and 2024, a figure
comparable to the past four years,” the
statement said.

The statement said the aid will enable the
implementation of 17 humanitarian and
development assistance projects
orchestrated by various organizations
throughout the country aimed at
improvement of livelihoods through
multiple approaches.

“Enhanced security sector plays an
essential role in the Afghan-led nation
building as we gaze at peace on the horizon.
Our continuous contribution to the Law and
Order Trust Fund for Afghanistan
(LOTFA) exemplifies Japan’s commitment
for a peaceful Afghanistan, as LOTFA is a
significant multidonor program that plays a
vital role in strengthening the country’s
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security sector,” Japan’s ambassador to
Afghanistan Okada Takashi said.

"We truly hope that this new support will
contribute to bringing about as many joyous
smiles of Afghan people as possible,” he
added.

In response to the COVID-19 global
pandemic, Japan contributes to the Relief
Effort for Afghan Communities and
Households (REACH) program by
Afghanistan Reconstruction Trust Fund
(ARTF) administered by the World Bank,
the statement said.

With the upcoming disbursement of 122.2
million, the cumulative Japanese assistance
to Afghanistan since 2001 will amount to
6.9 billion, according to the statement.

SIGAR: 17% Poverty Rise in
Afghanistan Amid COVID-19

|
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A report by the US Special Inspector
General for Afghanistan Reconstruction
(SIGAR) indicates that according to World
Bank estimates, Afghanistan’s overall
poverty level increased from 55% to 72%
in 2020 due to economic contraction as the
country braced for a second wave of
COVID-19 in early 2021.

Beyond the public-health impact, the
COVID-19 pandemic has inflicted
"significant harm" on Afghanistan’s
economy, exacerbating many existing




challenges, said the SIGAR report, which is
titled "Economic and Social Development.*

By the end of 2020, Afghanistan’s
unemployment rate was projected to rise to
37.9%, up from 23.9% in 2019, the report
says.

The World Bank estimates that the overall
poverty level increased from 55% to 72%
of the population in 2020 due to the
economic contraction, with the IMF
projecting that Afghanistan’s GDP will
drop by 5%, the report says.

The report quotes a UN humanitarian
affairs office spokesperson as saying that
the United Nations will require an
additional $1.3 billion in 2021 for
humanitarian aid in Afghanistan, as the
number of people who require assistance
will have doubled compared to a year ago.

In a November 2020 Asia Foundation
survey, 74.2% of respondents reported that
they and their families had received no
government support during the pandemic,
the report says.

As of early November 2020, 11.2 million
people, or approximately 36% of the
estimated population, faced either a crisis
or emergency state of food insecurity,
according to the Integrated Food Security
Phase Classification, a common global
scale for classifying the severity and
magnitude of food insecurity and
malnutrition.

The report says that on December 21, 2020,
acting Minister of Rural Rehabilitation and
Development Mujib Rahman Karimi
announced that more than 20,000 families
had received food aid as part of the first
phase of the government’s national
assistance program.
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The report also quotes the UN
Development Program (UNDP)
representative in Afghanistan, Abdallah Al
Dardari, as saying that “four years of
progressive growth” will be required to
return to the pre-COVID economic
conditions of 2019.

To sustain this, however, the UNDP
estimated in early November 2020 that the
Afghan government will need an additional
$6 billion in international grants over the
next five years, a 30% increase from current
levels of donor funding, to offset COVID-
related budget losses and maintain
expenditure levels, adding that a “clear
commitment to continued grant support is
vital for improving confidence and
investment,” the report says.

SIGAR reports that largely as a result of
COVID-19, the Afghan government’s
sustainable domestic revenues contracted
by 2.8%, year-on-year, during 2020,
according to a SIGAR’s analysis of Afghan
government accounting data.

The contraction in government revenue
during the first half of 2020 was
particularly driven by the fall in customs
duties and taxes—which comprised
approximately 20% of sustainable domestic
revenues in 2019—due to the closing of the
border, the report said.

In July 2020, Afghan exports to Pakistan,
Afghanistan’s leading trading partner,
decreased by 56.8% compared to July
2019; imports from Pakistan decreased by
43.6%, the report says.

With the partial lifting of the government-
mandated lockdown and reopening of the
borders to trade over the summer,
government revenues began to recover
during the third and fourth quarters of fiscal
year 1399, the report says.




The report adds that government
expenditures, on the other hand, increased
overall by 8.1%, year-on-year, during 2020
amid the COVID-19 pandemic.

Water Intake Begins at Kamal
Khan Dam

Water intake has started at Kamal Khan
hydroelectric and irrigation dam and is
expected to help famers irrigate more lands
and expand agriculture production, officials
said on Thursday.

The Kamal Khan Dam, built on the
Helmand River in Chaharbarak district of
Nimroz province, will irrigate 174,000
hectares of land in three districts and will
also supply water to the provincial center.

“Water intake has started at Kamal Khan
dam, which is one of the key and major
projects of National Water Affairs
Regulation  Authority,” said Nizam
Khpulwak, a spokesman for National Water
Affairs Regulation Authority. "The dam
will be inaugred in the next few days."

“By benefiting from the Kamal Khan dam
that is expected to be inaugurated in the
next few days, agriculture sector will
develop in Nimroz, business activities will
also increase and jobs will be created for the
people,” said Zmarialai Ahadi, the Nimroz
governor.
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Nimroz residents celebrated the progress in
construction work of the dam.

“This is a moment of happiness... This is
good news for farmers because we will
have water in every season to expand our
agriculture production and get rid of foreign
products,” said Mohammad Ibrahim Amini,
a Nirmroz resident.

“We are just witnessing that the dreams of
residents of the province is coming true,”
said Nematullah Sediqqgi, a member of
Nimroz provincial council.

Experts said the Kamal Khan dam will
ensure better management of Helmand
River's water and the implementation of
Hirmand water treaty.

“All construction works that are related to
the management of water have been
completed. The process of transferring the
turbines and generators from India is also
underway,” said Assadullah Mal, the
Kamal Khan dam project director.

The dam is expected to provide nine
megawatts of power, and, in the first stage,
it will store 52 million cubic meters of
water, according to the National Water
Affairs Regulation Authority.

The dam is 16 meters high and it will
irrigate agricultural lands while also
preventing flooding in the province.




Afghanistan, Pakistan, Uzbekistan
Approve Roadmap for Key
Railway Line

«MAZORI-SHARIF — QOBUL ~ PESHOVOR» TEMIR YO'LINI QURISH BO'YICHA
UCH TOMONLAMA ISHCHI GURUHINING BIRINCHI YIG'ILISHI

FIRST MEETING OF THE TRILATERAL WORKING GROUP ON THE CONSTRUCTION
OF THE MAZAR-E SHARIF - KABUL - PESHAWAR RAILWAY LINE

Afghanistan, Pakistan and Uzbekistan have
approved a roadmap for the Mazar-e-
Sharif-Kabul-Peshawar railway line on
Tuesday in Tashkent, Uzbekistan.

The Afghan delegation in the landmark
event for signing of the roadmap was led by
Foreign Minister Haneef Atmar.

In his tweet about the event Atmar said the
project will “boost connectivity, contribute
to increased trade, transit and economic
cooperation and realize our shared vision to
link Central and South Asia through
Afghanistan.”

The project will also create thousands of
job opportunities to Afghans and will help
stimulate the country’s economic growth.

Costing $4.8 billion, the project forms a
unified railway infrastructure of the
Commonwealth of Independent States
(CIS) countries with the countries of South
Asia.

The railway will enable access to the
countries of the Persian Gulf through
Pakistan’s Gwadar and Karachi ports.

The trans-Afghan railway project will
reduce the time and costing of transporting
goods along the North-South corridor by
30%, according to Daily Times of Pakistan.

“Thus, the delivery time of goods from the
Russian border (Ozinki station) to Karachi
will be 16-18 days, and from Termez to
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Karachi — 8-10 days, according to Uzbek
officials. They are confident that the
volume of traffic can grow to 10 million
tons in the first years of operation,” adds the
source.

First Rice Processing & Packaging

Factory Opens in Laghman

The Afghan Ministry of Commerce and
Industry announced the opening of the first
rice processing and packaging factory in
Laghman province.

The factory has the capacity to process and
package 75 tonnes of rice in 24 hours.

According to the Ministry’s spokesperson
Fawad Ahmadi, the factory was established
on an area of four acres of land with an
investment of $700,000.

Ahmadi added that that in addition to
creating jobs for 30 Laghman residents, the
factory will also supply its products to
Kunar, Nangarhar, Nuristan and Kabul
provinces.

Afghanistan Receives Its First
Batch of New Banknotes from
Poland




The Polish Embassy in India announced
that it had handed over the first batch of
new banknotes to the Afghan government
last week.

In a statement, the Polich Embassy said that
the banknotes are produced with new
technology and anti-pollution coating that
is more resistant to pollution and chemicals
than the previous banknotes.

According to the statement, the first 380
million Afghanis consists of 10, 20, 50, and
100 Afghani banknotes that are printed as
per the contract signed between PWPW, a
produce of banknotes in Warsaw, and the
Afghan government.

The new bills are coated with the
Coat4Note varnish made by PWPW, which
protects both the paper surface and print
against environmental conditions and
abrasion.

Afghan Government Collects
Over 4 Billion AFN in Revenue

The Afghanistan  Telecommunication
Regulatory  Authority (ATRA) has
collected 4.6 billion Afghani from the 10%
tax on telecom services this year.

This year’s revenue figure is 300 million
Afghanis more compared to the previous
year, according to ATRA head Umar
Mansour Ansari.
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Ansari said 12.8 million had access to the
internet in the country and added that 80%
of illegal SIM cards had been halted.

He further added that telecommunication
companies had been fined 70 million
Afghanis over illegal sale of SIM cards.

The government has taken serious
measures to curb illegal selling of SIM
cards. According to a 2017 report by Tolo
News, of the 22 million active SIM cards in
the country only about eight million of
them were registered.

Afghanistan Ships 50 Tonnes of
Dried Fruits to Canada via Land
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Afghanistan sends off 50 tonnes of dried
fruits worth more than $500,000 from
Kabul to Canada through land for the first
time.

With an estimated delivery of 40 days, the
shipment will first reach Turkey from
Uzbekistan and then depart for Canada.

Hashmatullah Ghafoori, deputy Minister of
Agriculture, Irrigation and livestock, on the
occasion in Kabul’s Badam Bagh, said
private company ‘“Raz Food” was taking
the country’s first shipment.

Head of the company Abdul Sattar Ghafari
said exports through land were cost-
effective, but the government must address
the security problems.

Afghan President Mohammad Ashraf
Ghani has aimed to increase the country’s



https://tolonews.com/afghanistan/govt-introduce-measures-ensure-sim-cards-are-registered

exports from their current volume of less
than $500 million to more than $2 billion in
the next two years.

Shahtoot Dam to Provide
Drinking Water to Two Million

People in Kabul

s - .
The Indian government will fund
construction of the Shahtoot Dam in Kabul
to provide drinking water facility in the
Afghan capital.

An agreement to that effect was signed
between India’s external affairs minister S
Jaishankar and his Afghan counterpart
Mohammad Anif Atmar in a virtual summit
on Tuesday.

President Ghani welcomed India’s gift and
said, “With Shahtoot reservoir, we will be
able to implement our vision of restoring
natural beauty that captivated the
imagination of Babur.”

He also thanked India for the 500,000 doses
of COVID-19 vaccines that they provided
to Afghanistan.

In addition to construction of Shahtoot Dam
on Kabul river basin, India has pledged
USD 80 million for various projects in the
country.
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Afghanistan’s Largest Airport to
be Built in Logar Province

The Afghan Civil Aviation Authority
(ACAA) said the country’s largest
international airport is going to be built in
Logar province at a cost of USD 2 billion.

“The country’s largest international airport
is going to be built in Surkhaab district of
Logar province, and is going to be one of
the major infrastructure projects of the
country,” Logar Governor Abdul Qayum
Rahimi has written on his Facebook page.

He added that the construction of the airport
will place the province in a very important
position in terms of economy, security,
culture and trade.

The ACAA officials have confirmed that
the feasibility studies for the country’s
largest airport have been finalized and
estimated to cost USD 2 billion to build.

ACAA Director Qasim Wafaizada said that
the airport would be built in Mohammad
Agha area of Logar province and would be
funded by the Afghan government.

He added that the airport will be built with
all the necessary facilities of an
international airport, which will include an
international passenger terminal with a
capacity of at least 10 million passengers
per year and cargo services.

The construction of the Logar airport was
first planned during the presidency of
Mohammad Daud Khan, but was not
completed due to political reasons.




The construction of the airport is expected
to be completed by 2035.

Pakistani Airline PIA Seeks to
Increase Flights to Afghanistan
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Pakistan International Airlines (PIA) is
seeking to increase its operations in
Afghanistan, according to the courier
chairman Arshad Malik.

Currently, the airline provides flights
between Kabul and Islamabad; however, in
the future, it plans to bring flights to Mazar-
e-Sharif, Herat and Kandahar.

“From Mazar-e-Sharif, Kandahar and Herat
| am told that the guest travels all the way
to Kabul and from Kabul they have a
connecting flight, so, why not, if PIA could
offer these services then we can give you a
direct connection from Kandahar, from
either Herat or Mazar-e-Sharif to Karachi,”
said PIA chairman Arshad Malik.

Officials at the Afghanistan-Pakistan Joint
Chamber of Commerce and Industries have
said that PIA wants to transport Afghan
products to China and European markets.

“We want Kam Air and Ariana to provide
us with the means to conduct flights to
Karachi and Lahore,” said Khan Jan
Alokozay, an investor.

“The Afghanistan Aviation Authority will
make a decision after looking at the level of
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demand in the market and the effect that the
coronavirus has had in terms of the
reduction of demand,” said Mohammad
Qasim Wafayeezada, the head of the
Afghanistan Civil Aviation Authority.

Currently, PIA hosts three flights to Kabul
per week.

Afghanistan’s Kam Air Aviation company
conducts four flights to Islamabad weekly.

“We expect the relevant institutions to
provide fair access to companies in both
countries during the discussions--whether
Pakistani or Afghan companies—we need
facilities in the area of taxes and visas,” said
Sulaiman Omar, the head of the business
department of Kam Air.

Pakistan's imposition of huge taxes have
burdened passengers, and this issue has
forced many Afghans to travel to Pakistan
by difficult land routes.

Investors Seek Govt’s Help to
Recover Stolen Trucks, Goods

While the scale of the damage from last
week’s massive fire in the customs office of
Islam Qala border town in Herat remains
unclear, investors said that some of their
goods, mainly their trucks, were looted by
strongmen and that they should be
recovered.




The fire that broke out in the customs office
continued for at least 24 hours in which
according to initial information, over 1,000
trucks were damaged.

“A container of our assets was burnt and
another was looted... Those individuals
have been identified, but we are helpless to
regain our property and belongings from
them,” said Abdul Basir, an investor.

“We found the goods with the help of the
people. We were prepared to give them
money in exchange for our belongings, but
they are not ready to return them. We talked
to the government, but it relies only on the
registration of our complaints. Only God
knows whether the government will be able
to find our goods,” said Ahmad Zia
Mehraban, a trader.

Herat Chamber of Commerce and
Investment said that millions of dollars in
the assets of traders and drivers are in the
hands of local strongmen and those living
near the Islam Qala customs and the
government should ensure goods and trucks
are returned to them as soon as possible.

“Some assets and vehicles were stolen. This
should be investigated, and the government
should be accountable before drivers and
the transportation companies,” said Younus
Qazizada, head of Herat Chamber of
Commerce and Investment.

Local officials said security forces have
recovered dozens of vehicles from
“looters” and efforts are underway to find
the remaining.

“We continue our effortsto find the
remaining vehicles that have gone missing.
We recovered 69 vehicles,” said Sayed
Wahid Qatali, the governor of Herat.
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First Plastic Dishes Production
Company Opens in Laghman

The first plastic dishes factory has started
operations in Laghman province.

Fawad Ahmadi, spokesperson for the
Afghan Ministry of Commerce and
Industry told Radio Liberty that the factory
had started operating at a cost of one
millions Afghanis and was equipped with a
variety of standard machinery.

According to Mr. Ahmadi, the factory
produces more than 1,200 types of plastic
dishes in 24 hours from 50 kilograms of
plastic raw materials.

The factory imports the raw materials from
abroad.

The factory is established in the city of
Mehtarlam and supplies its products to
Kandahar, Nangarhar, Helmand and Farah
provinces.

Two New Factories Open in
Laghman and Nangarhar
Provinces

An iodized salt factory and a plastic
manufacturing  factory have started
operations in Nangarhar and Laghman
provinces, respectively.

According to a statement from the Ministry
of Industry and Commerce, the salt factory
in Laghman province is built at a cost of
USD 60,000. The factory has the capacity
to produce one ton of salt in a day.




The statement adds that a plastic goods
factory in Nangarhar province started
operating this week at a cost of USD
50,000.

The factory produces all kinds of plastic
objects from raw materials obtained from
inside the country.

Govt Blamed for Having ‘No

Control’ on Fuel Prices
gy
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There have been over 13 Afs increase
($0.17) iincrease in every liter of gasoline
and diesel in Kabul markets despite hurdles
in the way of fuel import have been
removed.

Drivers and Kabul residents said the
Ministry of Industry and Commerce has
“no control” over the prices and is not
monitoring the local markets, something
that has provided the ground for the price
hike.

The prices went up unprecedently
following a massive fire in the country’s
western border town of Islam Qala, leaving
hundreds of trucks damaged, as well as
following the closure of two main routes to
the northern borders from where gas and
fuel are imported. However, the Islam Qala
customs office has resumed its activities
and the highways that were closed by
protesters have been reopened to traffic
over the last week.
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The price for one liter of gasoline has
increased to 48 Afs (0.62) from 35 Afs
($0.45) earlier this month. Gas prices also
went up, but it has reduced a bit.

Drivers said the high price of fuel has
created many problems for them as they
cannot afford their needs.

“Here, everyone decides on their own. It
buys (fuel) at one price but sells it at the
price that he chooses. The government is
not monitoring them,” said Mohammad, a
taxi driver in Kabul.

“The prices are different between 3 to 5 Afs
from one fuel pump,” said Mohammad
Afzal, a Kabul resident.

Kabul residents said that the import of low-
quality fuel has also increased following the
rise in prices.

“We don’t know what the government is
doing. The problems are too many,” said
Hashmatullah, a Kabul resident.

The Ministry of Industry and Commerce
said that they have warned against
increasing fuel prices a week ago.

“Mobile teams of the Ministry of Industry
and Commerce are monitoring the market
to control the prices,” a spokesman for the
ministry, Fawad Ahmadi, said.

Pakistan’s First Shipment Arrived
in Tajikistan through Ghulam
Khan Port

Pakistan’s first shipment has arrived in
Tajikistan through Ghulam Khan Port in
Khost province, according to a statement
from Afghan Ministry of Commerce and
Industries.

The statement adds that the shipment,
containing 30 tonnes of vegetables, was
transited through Ghulam Khan Port and
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Sher Khan Port in Kunduz province before
arriving in Tajikistan.

Ghulam Khan Port has only recently
opened for transiting goods, adds the
statement.

The Ministry welcomed the opening of the
port and regarded the Ghulam Khan Port,
along with Torkham Port, as one of the
major ports that would help boost
Afghanistan’s exports.
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