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Protesting investors said they will expand their rallies if their voice was not heard.

Dozens of forex traders in Afghanistan’s capital, Kabul, on Monday, staged a protest in front of Albashir Exchange & MSP, a
local forex trading firm in Kabul, to ask for the return of the financial assets they have invested in the forex trading market
with the help of the Afghan company. The protestors said their accounts have been blocked over the past few days.

They said that the Albashir company was doing business on their money and that now the officials of the firm are not available
to address their concerns and determine the fate of their millions of dollars’ investments. The money wasted through such a
scam plan is estimated hundreds of millions of millions of dollars, according to Money Exchangers Union.
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“Who is the owner of Albashir? Who was the owner of this Vision Company? They were doing business on our money,” said
Enayatullah Fani, a forex trader.

“They had given us a card similar to a bank card. They have retaken it and changed our accounts into another company which
is named Unifax,” said Hamid, a protestor.

The protestors said that such scam plans were more dangerous than the former Kabul Bank bankruptcy case.

The forex traders warned to launch protests in front of the Central Bank and office of the Attorney General’s Office if the
government does not take action to determine the fate of their money.

“All of us had opened accounts in this company and were trained here,” said one protestor and forex broker Sayed Jan Azimi.

Money exchangers in Kandahar have estimated the money wasted through this business to $1 billion, only in the southern
province.

They claimed that those providing the service to the people, including officials of Albashir Exchange MSP, are missing.

“There are rumors that managers of these companies have turned off their cell phones and have closed their main offices.
People are very worried and they think that these people have fled,” said Ahmad Shah, a businessman in Kandahar.

“We call on President Ashraf Ghani to arrest these people and take serious action against them,” said Noorullah, an investor
in Kandahar.

No one from the Albashir Exchange & MSP company was available to talk about the allegations.

“We do our assessments in the market to prevent such a business,” said Mohammad Salim Salah, head of banking oversight
department of the Central Bank. Statistics by Kabul-based Money Exchangers Union indicate that the foreign exchange, or
forex, trading has inflicted "hundreds of millions of dollars" of loss to Afghans who have invested in the business since it was
initially brought to Afghanistan in 2005.

The statistics show that “billions of dollars” have been taken out of Afghanistan under the pretext of forex trading during this
period.Statistics indicate that over 7,000 people have been associated with the business in Kandahar over the past 14 years
and most of them suffered heavy financial losses.
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Figures show that “billions of dollars” have been taken out of Afghanistan under the pretext of forex trading.

Statistics by Kabul-based Money Exchangers Union indicate that the foreign exchange, or forex, trading has inflicted
"hundreds of millions of dollars" of loss to Afghans who have invested in the business since it was initially brought to
Afghanistan in 2005. The statistics show that "billions of dollars" have been taken out of Afghanistan under the pretext of
forex trading during this period. Forex, which market is a virtual trading place where dealers buy and sell currencies initially
made its way among the Afghan money exchangers and the business community in an unfair way and soon it was expanded
among the youths, less educated and even low-income individuals through a local firm, known as Vision Financial Services
“All brokers who are associated to the business are not genuine; some of them are fraudsters,” said Ahmad Fawad, a local
businessman who entered the forex business five years ago. Statistics indicate that over 7,000 people have been associated
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with the business in Kandahar over the past 14 years and most of them suffered heavy financial losses.

“Whether accept it or not, the business is ongoing across Afghanistan. It should turn into a legal business,” said Abdul Rahman
Zeerak, member of Money Exchangers Union. According to some members of Money Exchangers Union, a local businessman
Bashir Gulzada has been behind the illegal forex business in the country in recent years. The union members also alleged that
Gulzada has used two separate firms known as FX zone and Unifax. Ahmad Shah Hotak, a representative of Gulzada, said that
they founded forex business in Afghanistan, but they have no link with those forex companies operating in the country.

“Vision Financial Services started its activities under the license of the Ministry of [Industry and] Commerce and the Central
Bank and stopped its activities on their request,” said Hotak.

Dalszictan Atvernare Claciive Neoclinoe Evnarde #a Indina
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Critics called on government to make efforts for reopening Pakistan’s airspace to Afghan flights.
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The closure of Pakistan’s airspace to commercial flights between Kabul and New Delhi has decreased Afghanistan’s exports
to India by 30 percent, an official of Afghanistan Chamber of Commerce and Industries (ACCI), a key stakeholder of the private
sector, said on Saturday.

Afghanistan exports dry fruit, vegetables, fresh fruit, carpets and handicrafts to India, according to officials.

Pakistan closed its airspace to all commercial flights late in February after escalating tensions with India. The airspace was
opened to some certain flights but it is yet to be opened for Afghan flights en route to India.

Afghan airliners are using Iran and China routes for Kabul-Delhi flights which according to airline companies is expensive and
time-consuming.

Mir Zaman Popal, head of ACCl’s exports department said Afghan farmers and investors will bear the brunt of the airspace
closure if it remains closed during the vegetable and fruit harvesting season.

“Closure of Pakistan’s airspace to Afghan flights is a serious matter and we know that the challenges will increase if the
situation prevails,” Popal said.

Last month, Pakistan said its airspace on its eastern border with India will remain closed until June 14.

While Pakistan Prime Minister Imran Khan promised President Ashraf Ghani on the sidelines of the 14th summit of the
Organization for Islamic Cooperation in Saudi Arabia to resolve the airspace problem, but so far, nothing has happened in this
regard.

A spokesman of the Ministry of Industry and Commerce, Samir Rasa, said the country’s exports through air corridors will
increase this year, but he did not comment on airspace problem.

Critics said the Afghan government should invest in land trade routes besides its efforts to establish more air routes between
Afghanistan and other countries.

33



34

Critics said government should provide the ground for promoting proper banking service in the country.

Officials said that there is a need for improving banking services in Afghanistan.



Aiglhanistan EXperts 80 Tens eF Dry Frult te Ineia Via Chabahar

Officials said that other cargo of Afghan goods will
be sent to Chabahar later this month.

More than 80 tons of Afghan dry fruit, figs and
Shakar Para, an Afghan dessert, were sent to India's
markets through Iran’s Chabahar Port, officials said .

This is the second consignment of Afghan exports to
India through Chabahar after the start of the
exports.

“This cargo has reached India through Chabaharin a
short time and this is the first time that the
Kandahar’s figs are exported to the Indian market by

sea,” said Khan Jan Alokozai, the deputy head of
Afghanistan Chamber of Commerce and Industries.

An Iranian official in Chabahar Port said they provide required facilities for traders at the port. “Afghanistan’s container ship
arrived from Kandahar to Chabahar, the shipment process was completed in two days and it was sent to Indian markets. We
continue our efforts to help in sending Afghan goods from Chabahar to other countries’ markets,” said Behrouz Aqaee, General
Manager of Chabahar Port. The Afghan goods have reached India’s markets at a low cost via Chabahar Port, said Samir Rasa,

spokesman for Ministry of Industry and Commerce.

“It was expected to send another larger shipment to India from Chabahar, but it did not happen due to Eid holidays. After
Eid holidays, an Afghan cargo will be sent to Chabahar Port and from there, it will be exported to the targeted Indian
markets,” Rasa said. The first cargo of 570 tons of Afghan was sent to Chabahar earlier this year.

The Chabahar Port was inaugurated late in 2017. Critics said Chabahar is the nearest trade route between Afghanistan and

India compared to other ways.
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Efforts Uncderway to Boost Investment in Transportation Sector

Officials said there is a need to build the capacity
of transportation companies and increase
investment in this sector.

Efforts have been expedited to provide required
facilities to private companies to attract more
investment in transportation sector, the deputy
minister of transportation Imam Mohammad
Warimach said.

He said that besides strengthening transit
relations with countries in the region, efforts will
be expedited to boost the capacity of
transportation companies in Afghanistan.

According to the Ministry of Transport, there are
255 transportation and cargo companies in the country which have invested “hundreds of millions of dollars” in this sector.
Only 11 of these companies have received the permit licenses to transport goods outside the country.

“We need to build a good capacity. We have all types of agreements, including bilateral, trilateral and multilateral with
regional countries and the world, but we cannot meet their standards due to lack of capacity,” Warimach told TOLOnews
on Friday.

Inverters in transportation sector said that insecurity and lack of infrastructures are main challenges on the way of
investment in this sector.

“I have already vowed to import at least 2,500 buses to operate in Kabul if government boosts its contribution to the
transportation sector,” said Mohammad Yusuf Mohmand, head of a private transportation company.
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Officials said that at least 2,700 hectares of land will be allocated for date farms in seven provinces.Officials from the Ministry
of Agriculture, Irrigation and Livestock said plans are underway to establish date farms in provinces with suitable climate.
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Kandahars First SolargPowergPlant tolBellnaugurated Soon

Officials said the plant will provide reliable power to an
industrial park in Kandahar.

The Asian Development Bank and the Canadian Climate Fund
for the Private Sector are providing $7.85 million loan to a
Turkish company to complete work on a 15.1-megawatt solar
power plant in the southern province of Kandahar.

Turkey’s 77 Group, a Turkish construction firm, has invested
$12 million in the project which will be completed in the near
future. The loan provided by the ADB and the Canadian
organization will be spent on maintenance of the plant, as
well.

“Canada is proud to be part of this effort to help Afghanistan
build its solar power potential,” said Canadian Ambassador to
Afghanistan, Dave Metcalfe. “Canada’s support for clean energy investment is designed to ultimately provide benefits to
vulnerable communities, in particular women and girls.”

“Access to reliable energy sources can help Afghanistan reach its growth and development prospects,” the ADB Country
Director for Afghanistan, Samuel Tumiwa said. The Da Afghanistan Breshna Sherkat, the country’s power distributor firm,
said it has started the pilot phase of power distribution from the solar power plant, the head of the firm, Amanullah Ghalib
said.

“The project will supply power to industrial parks. The power plant is already operational in a pilot phase and it generates
power for industrial parks in Shor Andam and commercial centers,” said Wahidullah Tawhidi, DABS spokesman.

“We have five industrial zones in Afghanistan; Kandahar is one of these zones in the south. Regrettably, factories in this
province face severe power shortage,” said Mohammad Shabeer Bashiri, CEO of Investors and Industrialists Union
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Investors say that these projects require more facilities for the private sector to invest.

A 40 megawatts of solar energy project in Herat is one of the eight projects that the Ministry of Finance has said that will

be put on tender within the next two months.
The project will cost $35 million, funded by the government and the private sector.
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Dramatic Drop in Watermelon Prices Harms Farah Farmers

Officials said that more than 791,000 tons
of watermelon was produced in Farah this
year.

An unprecedented decrease in watermelon
prices has inflicted heavy financial losses to
* farmers in western Farah province.

According to farmers, one kilogram of
watermelon is sold for one Afghanis while it
should be sold for at least Afs10.

' Allauddin, a farmer in Farah, said the prices
of apples has also droped to Afs3 per
kilogram.

“We suffered losses and there is no cold
storage facility in Farah,” said Abdul Wasi, a
farmer. “We are not able receive our normal expenses by selling our products,” said Ghulam Faroogq, a farmer.

Farah farmers have been provided a number of facilities to improve their products, said Akbar Rustami, spokesman for
Ministry of Agriculture, Irrigation and Livestock. “This year, more than 791,000 tons of watermelon was produced in Farah
province which shows 17 percent increase compared with last year,” said Rustami. He said that lack of transportation facility
for Farah’s watermelon is key reason for the decrease in prices. “The ministry of agriculture is working to overcome the
problem,” he added. Experts said the farmers require cold storage facilities and a good market for their products.

“Seasonal fruits require to be sent to the market at a specified time. Unfortunately, government has not made any initiatives
in this regard,” said Mohammad Yaqub Mashoq, an economic expert.
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US Focuses On
Building Global
Consensus
After Oil

Tanker Attacks

Shanahan said White House national security adviser John Bolton and US Secretary of State Mike Pompeo shared that goal.

US President Donald Trump's administration is focused on building international consensus following attacks on oil tankers

in the Middle East that the United States has blamed here on Iran, acting US Defense Secretary Patrick Shanahan said on
Friday.

Shanahan told Pentagon reporters that he, White House national security adviser John Bolton and US Secretary of State Mike
Pompeo shared that goal.
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Iran has rejected US accusations that it was responsible for Thursday’s explosions on a Japanese tanker and a Norwegian
tanker at the entrance to the Gulf.

Shanahan, asked later whether he was considering sending more troops or military capabilities to the Middle East, Shanahan
said: “As you know we’re always planning various contingencies.”

But he then returned to the issue of building consensus.

“When you look at the situation, a Norwegian ship, a Japanese ship, the Kingdom of Saudi Arabia, the UAE, 15 percent of the
world’s oil flows through the Strait of Hormuz,” he said.

“So we obviously need to make contingency plans should the situation deteriorate. We also need to broaden our
(international) support for this international situation.”

Shanahan said the Pentagon's role would include sharing intelligence, as the U.S. military's Central Command did on Thursday
by publicly releasing a video it said showed Iran's military removing an unexploded here mine from one of the tankers.

Iran said the video proved nothing and that Tehran was being made into a scapegoat.

“The more information that we can declassify, the more information we can share, we will. And that’s our intent,” Shanahan
said.
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Preparations On Track to

Afghan and Turkmen officials signed three
==, memoranda of understanding on railway,
. " energy and marble trading.

A high-level delegation from Turkmenistan
visited Herat province on Sunday where they
said that all preparations are on track to
implement the Turkmenistan-Afghanistan-
Pakistan-India (TAPI) gas pipeline project.

Delegates from the two sides signed agreements on expansion of Turghundi-Herat and Agina-Andkhoi railway projects
including the expansion of power distribution to Herat city and practical implementation of TAPI and TAP projects.

The Acting Minister of Finance, Humayun Qayumi, said Afghanistan is expected to import military uniforms from
Turkmenistan for members of the Afghan security forces in exchange for marbles.

“The Turkmen team told us that during the current year, practical work will start from Turkmenistan towards Herat,” Qayumi
said. In January 2016, leaders from Turkmenistan, Afghanistan, Pakistan, and India officially inaugurated the $10 billion TAPI
gas pipeline project. At least 200 kilometers of the pipeline will pass through the territory of Turkmenistan, 735 kilometers
through Afghanistan, 800 kilometers through Pakistan up to Fazilka settlement on the border with India.

The trans-regional energy project, which will carry gas from Turkmenistan, through Afghanistan to Pakistan and India is being
hailed as a major initiative for bringing peace and enhancing connectivity in the region.
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Reports indicate, however, at an earlier completion date of 2018.

TAPI's construction is led by state gas firm Turkmengas but none of the global energy majors have so far committed to the
project that will cost as much as a third of Turkmenistan's total 2016 budget.

Afghanistan’s Share from TAPI
Afghanistan is expected to earn more than $400 million in transit duties annually from the project.
According to President Ghani’s Office, the project will create thousands of job opportunities for Afghans.

Afghanistan will annually get 500 million cubic meters of gas from the project in the first ten years. The amount will increase
to one billion cubic meters of gas in the following ten years and 1.5 billion cubic meters of gas in the third 10 years after the
completion of the project

Other Projects Included in TAPI

The TAPI project was recently changed into a collective of other projects which will be implemented alongside this key
initiative for Afghanistan.

The Turkmenistan-Afghanistan-Pakistan 500 kilovolts Line (TAP-500) will transfer Turkmenistan’s electricity to Pakistan
through Afghanistan.

According to President Ghani’s Office, Afghanistan is expected to earn $110 million USD annually from the TAP project.
During this period, three substations of power will be established in Herat, Farah and Kandahar provinces of Afghanistan.
An optic fiber will also connect regional and neighboring countries under the TAPI project, President Ghani’s Office said.

Another major part of the project is the national and regional railway which connects Pakistan and Turkmenistan through
Afghanistan.
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- Investment Challenges in Afghanistan Discussed

"

Meanwhile, the 13-kilometer railway of Torghundi Port of Afghanistan will be reconstructed by Turkmenistan. This project
will cost $10.5 million.

Officials said efforts are underway to create more investment opportunities in the country.

Statistics by Ministry of Economy show that at least 7,000 small businesses are declining every year in the country.

Officials of the ministry said that besides the challenges ahead of small and medium-sized investments in the country, there
are opportunities in this sector that need to be used.
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FEW ArgneniStan
Commercial Bamnk Weni
Banlldiuipi

Central Bank governor says his office is not responsible for the
crisis in Afghanistan Commercial Bank.

An investigation by TOLOnews shows that Afghanistan
Commercial Bank, commonly known as ACB, went bankrupt last year, being the third bankrupted private bank in the country
after Kabul Bank and Afghanistan Development Bank.

The Central Bank information shows that the problem in the ACB goes back to 2012 when the bank was operating under the
name of BRAC Bank, providing small loans to its customers.

The BRAC Bank was founded by a Bangladeshi investor in 2006. The ACB owner, Jawed Andish, said he bought all shares of
the bank in 2015 for $22 million. But he claims that a bankrupted bank was handed to him through a compromise between
former shareholders of the ACB and some members of the state-owned Central Bank, also known as the Da Afghanistan
Bank. Three investors, including Jawed Andish, Zabihullah Ziarmal and Tarig Emadi had decided to submit their proposals to
the Central Bank in 2015 to buy the shares of Afghanistan Commercial Bank, according to Andish.

However, after submitting their proposals to the Central Bank, Emadi’s proposal was rejected but Zabihullah Ziarmal
withdrew from the tender due to unknown reasons and finally, Andish had no option but to buy the shares.

Andish says that at that time, he was informed that the bank has Afs1.25 billion plus an additional $11 million on its assets
but later he found that the Central Bank had given him “wrong information” about the BRAC Bank in collaboration with its
former shareholders.
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“There is a building inside the Afghanistan Commercial Bank’s compound which does not worth more than $200,000, but
the price of the building was estimated Afs234 million [$2.9 million] in the overall capital of the bank. It is in contravention
of the law. They violated the law before | opted to purchase the bank,” Andish said.

The Central Bank governor Khalil Sediq said the BRAC Bank shareholder made an unclear decision to abandon their activities.

The TOLOnews findings show that the shares of the BRAC Bank were bought by two Afghan nationals, Aryan Azimi and Salim
Azimi, for $3 million and they immediately got a license for it, with a new name: Afghanistan Commercial Bank.

The Central Bank governor admitted that providing a license to Afghanistan Commercial bank, without assessing the required
capital of the investors, was a “mistake”.

“We saw that they could not do it. We decided based on the law but | want to tell you that if | were the governor of the bank
[at the time], | would not have given a license to the bank,” Sediq said.

“Afghanistan’s laws are allowing all investors to invest in banking, therefore, the investor was from Bangladesh who founded
the BRAC Bank in Afghanistan but after a while, he decided to sell his shares. The bank has not been sold, its shares have
been sold. There is a contrast between these two,” said Khan Afzal Hudwal, former deputy governor of the Central Bank.

Another reason that resulted in the bankruptcy of Afghanistan Commercial Bank is a number of violations by the bank, the
Central Bank officials said. The officials said that some of the violations in Afghanistan Commercial Bank include a $2 million
loan provided by the bank by taking a public school in Kabul as a guarantee, providing big loans with the help of the
shareholders and the sudden disappearance of at least $700,000 from the Mazar branch of the bank.

However, the defense lawyer of the former shareholders of the ACB, Shafiqullah Saighani said that the bank faced problem
after it was sold out to Mr. Andish. He said that Mr. Andish owes $12 million from the purchase of the shares of the bank
from the former shareholders. “This is not the Central Bank’s fault. This is not the Central Bank’s authority to do assessments
for someone who wants to buy a bank. We are not the analyzer of the banks, we are the controller of the banks,” the Central
Bank governor said.

A document of the Central Bank’s assessment shows that the ACB has been ranked at “grade three” which show it is in good
condition, while in other assessment, the bank was ranked at “fourth grade” which shows it is in a critical condition.
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Business Community Urges Issues to Be Settled

in Chabahar Port

Investors in Kandahar said some traders are preferring to undertake their businesses via Pakistani ports due to ongoing
issues in Chabahar.

A number of investors fro.m the southern prevince of Kandahar said the business community is facing with “numerous
problem” in their commercial transaction Iran’s Chabahar{ort. )
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Meanwhile, Iranian envoy to Kabul Mohammad Reza Bahrami said he has held talks with the business community in
Kandahar and that their issues, including money transactions, will be resolved in the near future.

“We held talks about ways to improve coordination between the chamber of commerce and industries and the creation of
a joint chamber of commerce and industries and on how to expand cooperation and coordinate through the private sector.
We also talked about how we can establish a financial and banking system there in Chabahar,” Bahrami said.
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Based on the statistics of Kandahar Chamber of
Commerce and Industries, the Afghan investors have
so far exported more than 100 tons of dry fruit through
Chabahar port since the port became operational in
2016.

The forex traders said the Central Bank should help
them in taking back their money.

.

Dozens of forex traders in Kabul on Wednesday called

on the Afghan government to help them recover millions of dollars they have invested in forex trading over the past few
years. This comes days after they staged a protest in front of Albashir Exchange & MSP, a local forex trading firm in Kabul,
to ask for the return of the financial assets they have invested in the forex trading market with the help of the Afghan

company.

They claimed that forex trading businesses have been given liscence by the state-owned Central Bank.

“If the government has a problem with a person named Hajji Bashir, we want our money back. People should be supported
to recuperate their money whether it is a 100 dollars or a million,” said Shafi Samim, a forex trader.
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Meanwhile, the outgoing governor of Central Bank blamed the public of entering into such businesses, saying he is unaware
of the business in the country. “They have taken guarantee from each forex trader and they committed to be responsible
whether they win or lose. They have gambled. We are Muslims. Why should we do gambling?" he asked.

The protestors last week said their accounts have been blocked over the past few days.

They said that the Albashir company was doing business on their money and that now the officials of the firm are not
available to address their concerns and determine the fate of their millions of dollars’ investments.

Statistics by Kabul-based Money Exchangers Union indicate that the foreign exchange, or forex, trading has inflicted
"hundreds of millions of dollars" of loss to Afghans who have invested in the business since it was initially brought to
Afghanistan in 2005.

The statistics show that “billions of dollars” have been taken out of Afghanistan under the pretext of forex trading during
this period.

Statistics indicate that over 7,000 people have been associated with the business in Kandahar over the past 14 years and
most of them suffered heavy financial losses.
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Paikistani Actress Walire Kish SURPerts Alghen Reigees
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Mahira Khan says that Afghans refugees are the
victims of “terrorism and displacement”.

Mahira Khan, a well-known Pakistani actress,
who partnered with United Nations High
Commissioner for Refugees Pakistan (UNHCR)
last year in order to raise awareness about
refugees residing in Pakistan, on Friday, June
21, announced her support to Afghans who are
living in Pakistan.

Figures by the Pakistani government show that
at least 2.7 million Afghan refugees are living in
Pakistan and almost 1.4 million of them have
been registered. On World Refugee Day, Khan
took to social media to remind everyone that
just like us, Afghan refugees are people; the
only difference is that they are victims of terrorism and displacement. “They’ve been denied a home... but we haven’t denied
them hope,” read Mahira’s tweet.

“Pakistan has been hosting millions of Afghan refugees over several years and continues to do so, we have given them a home
within our motherland,” she added.

She also uploaded a video in which the actress drew attention to the fact that refugees are actually victims of war and
terrorism; and that they have suffered hardship, loss and displacement.

Moreover, the video stated that 85 percent of these Afghan refugees were denied shelters in developed countries like North
Korea and the United States of America.
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In another tweet, Mahira noted, “more than 70 million people were forced to flee in 2018. That’s one person every two
seconds who have been denied a home”.

Figures by Afghanistan’s Ministry of Refugees and Repatriation show that almost six million Afghans have left the country
over the past 17 years as the conflicts and violence continue in the country.

On June 19, Pakistani media reported that Afghanistan, Pakistan and the UN High Commissioner for Refugees (UNHCR) have
unanimously agreed on a joint 12-point declaration aimed at the "safe and honorable" repatriation of Afghan refugees living
in Pakistan for the past four decades.

Global Value Chain Must Be Safeguarded Against Disruption

Chinese envoy writes that China renders full support to
Afghanistan in reinvigorating the glory of Silk Road.

In the past one year and a half here, | have deeply felt
Afghanistan’s strong desire to turn from a ‘landlocked’ to
‘land-linked” country. As the heart of Asia and a new member
of the World Trade Organization (WTO), Afghanistan attaches
great importance to connectivity and free trade, places its
hope for job and wealth creation on international trade and
investment and pursues a more favorable position on the
global industrial, supply and value chains. It opposes
politicization of trade issues, argues for accommodation by the
world community of the realities of developing countries, the
least developed ones in particular, and works for further
integration of the Afghan supply chain with the Chinese value chain. China completely understands and supports these
reasonable appeals and renders full support to Afghanistan in reinvigorating the glory of the ancient Silk Road and becoming
a hub of regional transport and trade. In this connection, China has proposed to join hands with Afghanistan in the Belt and
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Road Initiative (BRI) by launching direct flights and cargo train services, exploring the possibility of cross-boundary railways
and optical cables and extending the China-Pakistan Economic Corridor to Afghanistan.

China has opened its market to Afghanistan, accepting Afghan featured product such as marble, saffron, pine nuts and carpets
with the most preferential tariffs. We support more convenient exchanges between the business communities and
investments by viable Chinese enterprises in Afghanistan. Every year China provides more than 150 scholarships for
Afghanistan and trains over a thousand Afghan professionals in many different fields, including in hi-tech, such as satellite
remote sensing. Believing that we must not only give a man a fish but also teach him to fish, we are committed to helping
Afghanistan master both practical and high and new technologies.

My Afghan friends told me very sincerely that the Chinese words and deeds demonstrate the sense of responsibility of and a
brotherly friendship from a big country. To realize peace and prosperity at an early date, Afghanistan needs collaboration
from big countries and expects them to act responsibly.

But more recently Afghan friends have been having increasing worries over connectivity and global trade. The reason is known
to all. While China builds roads, another big country builds walls. While China champions multilateralism, another big country
goes unilateral. While China opens its market, another big country increases market barriers. While China actively reduces
tariffs, another big country increases tariffs without any reason. While the Chinese are busy laboring and shaking hands,
another big country is busy extending the so-called ‘long arm jurisdiction’.

For the global value chain that Afghanistan participate in and benefit from to function normally, three conditions must be
satisfied. First, all links along the chain must be connected instead of being separated from one another and the connection
is mainly by way of technology. Second, it is ‘running water’ instead of ‘backwater’ along the chain. In other words, the
positions of all parties involved in the value chain are dynamic and changing. Third, enterprises are the main players along
the value chain, which is the combination of all activities by enterprises to design, manufacture, distribute, deliver and service
their products. In this connection, all governments giving fair and friendly treatment to enterprises and supporting
entrepreneurship and sound market competition is critical to the sound development of the global value chain.

It is therefore deeply disturbing that the country, that was an advocate of the global value chain theory, stands at the top of
that chain and has benefited the most from it, is sparing no effort in disrupting the global value chain by neglecting and
weakening the three underlying conditions.
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That country wants only benefits from the value chain and does not wish to undertake any risk or cost. It intends to withdraw
from the global value chain and set up something anew, something over which it has the final say instead of one operating
under rules made through discussions.

That country wishes to get the excess monopoly interests on top of the value chain and to extend its technological hegemony
as long as it can. For this purpose, it has raised the sword of sanctions to cut links off the chain by ‘decoupling’ states in terms
of the economy, technologies and talents.

In front of competition pressures, that country has not reflected over itself nor attempted to catch up or even overtake the
others through technological advancement, management innovation or market optimization. Rather, it has pooled its national
strength, the security machine in particular, to suppress the advanced enterprises of another country. As Afghan friends once
commented, the deliberate and unscrupulous acts by the most powerful country in the world to pick up a dirty fight and flex
muscle against the lady CFO of a lawfully operating and globally respected enterprise is shockingly despicable and by no
means gentlemanly.

China and Afghanistan are both developing countries and both members of the United Nations and WTO. We both believe
that economic globalization and global value chain represent an unstoppable trend of the times. We both stick to market
openness, free trade and multilateralism. And we both act in strict observance of and safeguard WTO rules.

Regrettably, not all countries are like China and Afghanistan in taking seriously the existing international order and market
rules. Some country just wants to deprive developing countries of their entitlements or to solidify the North-South
development gap and the currents positions on the global value chain. It just can’t accept the possibility of any enterprise or
product from a developing country to outperform those of its own. While being harmful to others, the acts of that country
will bring no benefit to itself. They will only cast a shadow on its own economy and the global value chain. Should such acts
be allowed to prevail, big countries would probably still have some room on their domestic markets for maneuvering while
small and landlocked countries would become the largest direct victims.

With utmost sincerity, China goes to economic and trade consultations with other major countries. In the consultation
process, we believe in the principles of mutual respect, equality and mutual benefit and are committed to reaching a mutually
acceptable agreement. Now the key is: it takes two to tango. If one party attempts to bully its counterparty, uses maximum
pressure and goes back on its own words frequently, how can the consultation be fair? If one party does not respect the
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other’s sovereignty or core interests and always attempts to force the other to make concessions or seek results beneficial to
itself only, is it possible for the negotiation to be successful?

Out of national and international interests, China does not wish to fight a trade war. But we are not scared by it, either. If
necessary, we are ready to fight to the end. This position is quite easy for the Afghan friends to understand because it is the
necessary choice for a country with a long-standing history of civilization and a strong national esteem. The Chinese position
is not taken just for itself. It has been taken in defense of the normal functioning of the global industrial, supply and value
chains and the overall interests of and development space for all developing countries including Afghanistan.

Liu Jinsong is Ambassador of China to Afghanistan.
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