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Mining of lead, coal and iron ore will start in Ghor soon

The Ghor governor’s press office said in a statement Tuesday that mining operations involving coal, lead and iron ore
would start in the province, soon.

According to the statement, an agreement was signed with a local company named Roshan Qadri, which will be allowed
to extract 100,000 tons of coal, soon.

Meanwhile, a contract has been signed with an Iranian company to extract lead and iron ore. Operations at these mines
are expected to start in a month.

A five-member delegation from the Ministry of Mines and Petroleum will visit the province to assess and monitor work
at these mines, the statement read.

In addition to this, Badghis provincial officials said the extraction process of semi-precious stones will also start soon.
According to officials, the stones will be mined by a local company, adding that in the past the stones were smuggled

out of the country.
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Mazar factories get dedicated power line in order to operate 24/7

Da Afghanistan Breshna Sherkat (DABS) officials in Balkh province said an electricity substation,
carrying power from Uzbekistan, went into operation this week, providing 20Kw of electricity
exclusively to factories in the province. Officials said the substation supplies a dedicated service, 24
hours a day, to manufacturing and industrial companies in Mazar-e-Sharif. For years, these factory
owners have struggled to keep their businesses afloat due to constant power outages. Those days are
now over, officials said.

The substation, built at a cost of more than 13 million afghanis, will supply power to about 30 factories
and industrial plants. “With the activation of this power line, at least 25 industrial and production
factories that are engaged in various productions will receive electricity from it. These factories ... will
not have shortages,” said Sardar Mohammad Saqjib, the head of DABS in Balkh. At the same time, the
governor of Balkh emphasized the important role of industry in the country amid efforts to stabilize
and grow the economy. “The Islamic Emirate, the elders of the Islamic Emirate are trying to make our
country and our people self-sufficient. Our effort is to get our country out of poverty and need,” said
Qadratullah Abu Hamzah, the governor of Balkh. A number of industrialists in Balkh, welcomed this
latest move and said constant power would help increase production at these factories.“l think that the
completion of this project will allow the machines to operate twenty-four hours [a day], especially in
winter, when our work is seasonal, at that time our workload will double,” said Mobasher Mutawakkel,

one factory owner.
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IEA sign deal for Russian oil products, gas and wheat

The Islamic Emirate of Afghanistan (IEA) has signed a provisional deal with Russia to supply
gasoline, diesel, gas and wheat to Afghanistan, Afghan Commerce and Industry Minister Haji
Nooruddin Azizi told Reuters. Azizi said his ministry was working to diversify its trading partners
and that Russia had offered the IEA a discount to average global commodity prices.

The move, the first known major international economic deal struck by the IEA since they returned
to power more than a year ago, could help to ease Afghanistan’s isolation that has effectively cut it
off from the global banking system. Azizi said the deal would involve Russia supplying around one
million tonnes of gasoline, one million tonnes of diesel, 500,000 tonnes of liquefied petroleum gas
(LPG) and two million tonnes of wheat annually.

Russia’s energy and agriculture ministries did not immediately respond to requests for comment
on the agreement. The office of Russian Deputy Prime Minister Alexander Novak, who is in charge
of oil and gas, also did not immediately respond. Azizi said the agreement would run for an
unspecified trial period, after which both sides were expected to sign a longer term deal if they
were content with the arrangement. He declined to give details on pricing or payment methods,
but said Russia had agreed to a discount to global markets on goods that would be delivered to

Afghanistan by road and rail. The deal was finalized after an Afghan technical team spent several

weeks in discussions in Moscow, having stayed on after Azizi visited there last month.
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IEA in talks with Russian,
Chinese businessmen on investment in Afghanistan

Officials of the Islamic Emirate of Afghanistan (IEA) are in talks with Russian and Chinese and Arab
businessmen over the possibility of investment in Afghanistan, the Ministry of Industry and
Commerce said.

“We are in talks with big businessmen of Russia, China and Arab countries on investment in
Afghanistan. We will make it public once we reach agreement,” said Khanzada Abdul Salam Jawad,
a spokesman for the Ministry of Industry and Commerce. According to the official, more than 100
business licenses were distributed to foreign nationals during the past one year. Meanwhile,
members of the private sector welcome efforts to attract foreign investment in Afghanistan. “I
think there is interest in investment in Afghanistan. There are political problems. They (investors)
will consider political issues, banking issues, and transfer of money. There can be no other excuses.
The laws are the same as in the past. The laws are easy and clear,” said Khanjan Alokozay, a member
of Chamber of Commerce and Investment.

Economic experts call on IEA to maintain positive and constructive engagement with countries in

order to help the economic development of Afghanistan.
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Food and oil prices fall in Afghanistan

The officials of the Islamic Emirate of Afghani-
stan (IEA) have recently said that the price of
food items and oil has decreased by 30
percent in the country. Mohammad Yunus
Mohmand, deputy head of Afghanistan
Chamber of Commerce and Investment
(ACCI) has said that over the past month, the
price of food items and oil have decreased by
30 percent, and in the near future the prices
will decrease even more. “The prices have
decreased by 20 to 30 percent and will decline
further,” said Mohmand. Akhundzada Abdul
Salam Jawad, a spokesman for the Ministry of
Trade and Industry, also said that the ministry
has taken more measures to control prices,
but they want to import enough food and
non-food items into the country.

“We assure the people that before the arrival
of this winter season, we have plans to reduce
the basic needs, and all commodities and raw
materials, Inshallah will have a significant
reduction,” said Salam Jawad. At the same
time, the officials of ACCI have further said
that the decrease in food prices in the world
has had a positive effect on food prices in
Afghanistan. However, the high level of
poverty has caused the country’s residents to
not be able to buy the materials they need,
therefore, they call on the government to pay
serious attention to the price of raw materials
so that the rates do not rise again.

Afghanistan Economic Outlook

“Until yesterday, a can of oil was 1900

afghanis, today it has reached to 1700
afghanis,” said a shopkeeper. On the other
hand, the price of oil products has also
declined, and a number of sellers express
hope that the price of oil and gas will
decrease further. “Previously, the price of
diesel per liter was 100 afghanis, now it is 97
afghanis. Gasoline was 80 afghanis, now it is
78 afghanis,” said an oil seller. This reduction
in price of food items and oil come while
recently the Ministry of Industry and Trade
has signed a contract with Russia for the
purchase of millions of tons of food and
petroleum products, which according to
experts, the prices will drop significantly
when these products are imported.




Another $40 million cash aid package arrives in Kabul
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Da Afghanistan Bank (DAB) on 4 October announced that a humanitarian cash aid package of $40
million arrived in Kabul. It is the second cash aid package of $40 million arriving in the country
within one week. DAB said in a statement that on arrival, the cash packages are transferred to a
commercial bank in the country.

DAB welcomed the assistance and called on the international community to engage with Afghani-
stan in other areas and help its people. It noted that entry of currency to Afghanistan is a good step
and called on the international community to deliver aid through the country’s banking sector.
DAB has received more than $1 billion in humanitarian cash aid since the collapse of the former
government.

Meanwhile, the United Assistance Mission in Afghanistan (UNAMA) in a clarification post on
Twitter said Tuesday that the funds are not provided to the authorities of the Islamic Emirate of
Afghanistan (IEA) nor Da Afghanistan Bank.
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Pakistan imports up to 400 trucks of onion and tomato daily
from Afghanistan

Mohammad Sadiq, Pakistan’s special representative for Afghanistan, said on 9 October his country
imports 300 to 400 trucks of fresh tomatoes and onions from Afghanistan on daily basis.

“Afghan farmers benefit significantly from this trade because they had a large production this
year," Sadiq said on Twitter.

According to Pakistan’s special representative for Afghanistan, in previous years, Pakistan used to
export most of its vegetables to Afghanistan, but this year, Pakistan’s agricultural products have
been destroyed due to floods.

He has emphasized that this is a mutual benefit between Afghanistan and Pakistan, and should be
encouraged and promoted.

Afghanistan’s exports take place via the commercial points of Torkham, Gholam Khan and
Spinboldak to Pakistan.

Meanwhile, with the increase in the export of these products to Pakistan, prices have increased in

the Afghan markets.
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Export of Afghan pine nuts resumes via air corridor to China

Deputy Prime Minister Mullah Abdul Ghani Baradar said Monday that the export of pine nuts to China
by air has resumed and that the reopened air corridor will strengthen trade ties between Kabul and
Beijing.

Speaking at an event to mark the occasion, he said other countries including Turkey are also expected
to launch cargo flights to Afghanistan.

“They have promised to us that they will establish trade ties with us,” Baradar said.

Meanwhile, Qudratullah Jamal, deputy minister of industry and commerce said that they are hoping to
export pine nuts to Europe, Pakistan, the United States and Arab countries.

Officials of the Chamber of Commerce and Investment also expressed hope that the resumption of
pine nuts exports to China would stop the smuggling of this produce.

“We want to have a real economy and a self-reliant country,” said Mohammad Yunus Mohmand, deputy
of Chamber of Commerce and Investment.

“In our meetings with countries, we have been telling them that we want good relations, and that we

would consider their national interests if they consider ours.”
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Female entrepreneur opens new restaurant in Balkh

Rahela Yusufzai from northern Mazar-e-Sharif recently opened her own restaurant and said she hopes
to be a role-model for women in Balkh province.

Using her own money to set up the business, Yusufzai said her aim is to encourage women to become
self-sufficient.

“Women can work, it is difficult for someone who is in the community and stays at home all at once; |
thought a lot that | should establish a business for myself and work there,” said Yusufzai.

Mazar women have welcomed Yusufzai's move and urged the Islamic Emirate of Afghanistan (IEA) to
support female entrepreneurs.

Some local women have said that the IEA needs to increase the number of programs for businesswom-
en.

“I am really happy when | see such women who show their ability and | also ask the government to
support such businesswomen,” said Nabi Zada, a Balkh resident.

Balkh Chamber of Industry and Mines officials meanwhile said that while there was a “lack of sales
markets for women'’s products,’ they noted that they would support female entrepreneurs.
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Trade volume between Pakistan and Afghanistan
increases by 66% in past year

Bilateral trade volume between Pakistan and Afghanistan has increased by 66.60 percent since the
takeover of the Islamic Emirate of Afghanistan (IEA) in August last year.

Pakistan Today reported that in August 2021, trade volume totaled $128 million but has since risen
to $213 million.

Pakistan exports totaled $88.30 million in September, compared to $49 million in September last
year. Afghanistan exports to Pakistan also increased substantially — by 58 percent from $79.11
million to $125.40 million in the past year.

Export of goods to Afghanistan such as rice, fresh vegetables, medicines, fresh fruits, confectionery
items and dairy products increased in September 2022. However, items such as tableware, house-
hold articles, and plastics, decreased in September. Pakistan Today reported that agricultural
exports to Afghanistan increased by 67 percent from $76.69 million to $127.95 million in the 1st
Quarter of this fiscal year compared to last year.

Pakistan’s main agricultural export items are vegetables, fats, food preparation products, rice,

potatoes and bananas.
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Central bank confirms new Afghani banknotes

to enter circulation

Da Afghanistan Bank, the country’s central bank, confirmed that new banknotes would soon enter
circulation and replace the old, crumbling AFN. DAB’s announcement came on the heels of US special
envoy Thomas West’'s comments on Friday that a decision had been made to replace the old
banknotes with new notes. Afghanistan’s central bank said in a statement that the issuance of new
banknotes will be based on reasonable monetary policies, balanced with economic growth and
market necessity. DAB said the old notes will be systematically removed from circulation and
replaced with the new banknotes. It is not yet clear when and where the new notes will be printed.

ghanistan Bank

=
—

On 21th October, West said the
new notes would enter the
market soon. Addressing a
virtual townhall organized by a
US-based Afghan diaspora
group, Afghans for a Better
Tomorrow, West said: “We all
know the banking sector in
Afghanistan is cut off from the
international financial system,
by and large, with the excep-
tion of one private bank.

“But there are some transactions that the ministry of finance technocrats and the central bank

technocrats want to responsibly move forward with and are unable to do so unless the United

States and a number of other countries in a corresponding banking chain really lean in and help to

conclude.”So | am very pleased to say that in the past 24 hours we have finally seen the conclusion

of two currency transactions. “This will mean that new printed Afghani will replace bank notes that

... are virtually disintegrating in the system,” he said.

Afghanistan Economic Outlook

55



Seven new bread-making machines installed
at Kabul Central Silo

Seven bread-making machines have been installed at Afghanistan’s state-owned bread factory, Silo-e-Mar-

kazi, or central silo, in Kabul, at a cost of 40 million afghanis, officials confirmed Monday.

With these new machines in place, the silo is now able to supply the Interior Ministry, Kabul University and
Kabul Polytechnic University with bread. Contracts valued at 450 million afghanis are also in place with
these institutions, officials said.

“We will have collected 200 million afghanis by the end of the year, said Nasratullah Mansoor, head of
Kabul Central Silo.

In addition to revenue being generated, about 400 jobs have also been created at the silo.

According to finance ministry officials, they are hoping to restart all the old silos in the country.

“This enterprise has been serving people. Our duty is to get all enterprises to do their part,” said Abdul
Hameed Akhundzada, general director of state enterprises of the finance ministry.

Kabul Central Silo resumed production in February this year after having stood idle for almost 40 years. Silo

officials said that more bread will be produced if other dormant sections of the factory are reactivated.
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