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India wants to provide technical support to Afghanistan’s
central bank

Officials of Da Afghanistan Bank (DAB) said this week that the Indian government has agreed to
offer technical support to the bank.

The head of the central bank, Abdul Qadir Idris, recently met with Bharat Kumar, head of the Indian
technical team, to discuss the economic situation, banking issues and joint cooperation.

Idris said the bank is committed to good, and improved banking relations with all countries within
the framework of laws and that DAB wants to standardize the banking system across the country
and develop the sector.

General Manager of DAB, Siddiqullah Khalid, meanwhile stressed the need for continued
cooperation between Afghanistan and India in the banking sector and said that joint cooperation
regarding technical support will contribute to the growth and development of the banking system.
For his part, Bharat Kumar, the head of India’s technical mission in Afghanistan, assured the DAB
officials that India will continue to cooperate and provide technical support to Afghanistan’s banking

sector.
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US State Department confirms Afghan banknotes to be
printed in Europe

Cash-reliant Afghanistan is set to get new banknotes that will be printed in Europe, as those in
circulation crumble and disintegrate, the US State Department’s Spokesman Ned Price
confirmed. Price said at a press conference in Washington that two transactions for printing
Afghani banknotes has been facilitated by the US. “These two transactions have been underway
for several months now. Banks dealing with Afghanistan see any banking transactions originating
from or going to Afghanistan as extremely high-risk,” he said. ‘The United States and our
partners have been working hard with international banks to facilitate payment transfers from
Afghanistan’s central bank to European printing companies where new banknotes would actual-
ly be produced. “These companies will now prepare new Afghanis, which will be used to replace
worn-out banknotes. And this will address one of the aspects of Afghanistan’s ongoing liquidity
crisis, consistent with U.S. efforts to support basic human needs and avoid an economic
collapse,” he said.

He said the need for new banknotes was urgent and while “goods are available for sale, cash to
purchase those goods is deteriorating, and the central bank with these transactions will be able
to replace old and damaged banknotes.” “And this will provide the Afghan people’s ability to
purchase food and other necessary items. So it’s hugely important” he said. . He added that this
move is about the welfare and the well-being of the Afghan people. “They have suffered from
the deterioration of these banknotes. Their largely cash-driven economy has been hamstrung by
the lack of banknotes that are not crumbled or otherwise deteriorated.” This comes after US
Special Envoy for Afghanistan Thomas West announced a few days ago that the new banknotes
would be printed. No details have been given till yet that where these notes will be printed and

when these notes will be put into circulation.
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Factories worth $50 million inaugurated in Herat

Four large factories, set up at a cost of $50 million, were inaugurated in Herat’s industrial
park, local officials said.

The factories include production plants for batteries, greenhouse plastics, chicken feed, and
cardboard.

Nooruddin Azizi, Minister of Industry and Trade, said at the opening ceremony that more
investments are being made in the country now than ever before.

“These investments show that Afghanistan’s economic situation is going to be developed
more and more day by day. We plan to expand our investments in order to provide more job
opportunities to the people of our country.”Azizi added.

These factories will provide 500 direct jobs and 2,000 indirect jobs, IEA’s spokesman
Zabiullah Mujahid tweeted.
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Afghanistan sends 12 tons of pine nuts to Europe

Afghanistan has dispatched 12 tons of pine nuts to Europe, officials said on Sunday.

The consignment is worth $500,000 and is expected to reach Germany via Iran and Turkey,
said Sayed Masood Sadat, deputy head of Herat Chamber of Commerce and Investment.
Meanwhile, the Union of Exporters in West Zone said they export goods worth $250 million
annually to Asian and European countries.

Around 120 companies are operating in the country to export dried and fresh fruits, medici-
nal herbs, animal products and grains.

Bashir Ahmad Sirat, head of industry and commerce in Herat, said that the government

helps facilitate trade and investment in the country.
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Afghanistan-India air corridor reopens

Ministry of Industry and Commerce officials said in
a bid to boost trade between Afghanistan and
India it was decided to reopen the air corridor
between the two countries. The Ministry of

Industry and Commerce spokesperson Abdul
Salam Jaweed announced on Monday that a trade
agreement has been signed between the Islamic
Emirate and India. Based on the agreement,
Afghan businessmen can continue trading with
India using the air corridor. According to the
Ministry of Industry and Commerce, trade and
export of goods to India increased this year rather
than last year. They said 30,000 tons of handicrafts
have been exported from Afghanistan to India this
year. The Industry and Commerce Minister,

Nooruddin Azizi said that having trade
agreements with India in place is in the interests of
Afghanistan. He also considers India and Canada

as alternative countries to buy wheat.

Afghanistan Economic Outlook

“Until yesterday, a can of oil was 1900
afghanis, today it has reached to 1700
afghanis,” said a shopkeeper. On the other
hand, the price of oil products has also
declined, and a number of sellers express
hope that the price of oil and gas will
decrease further. “Previously, the price of
diesel per liter was 100 afghanis, now it is 97
afghanis. Gasoline was 80 afghanis, now it is
78 afghanis,” said an oil seller. This reduction
in price of food items and oil come while
recently the Ministry of Industry and Trade
has signed a contract with Russia for the
purchase of millions of tons of food and
petroleum products, which according to
experts, the prices will drop significantly

when these products are imported.




Jawzjan to get a dedicated carpet weaving facility

Construction has started on a new rug weaving and processing facility in the northern
province of Jawzjan after a ground-breaking ceremony was held this week.

The new facility will provide jobs for at least 1,000 people and will be built at a cost of
$150,000.

The facility, which will be built on 2,000 square meters of land in the Agcha district is being
funded by the United Nations High Commissioner for Refugees (UNHCR).

According to Mohammad Ismail Rasekh, the Taliban governor in Jawzjan Province, all stages
of rug-making will be carried out at the facility when it is completed.

“This is wonderful news for the people of Afghanistan because, with the establishment of
this processing facility, rug cutting and processing will take place here and will be shipped to
foreign countries from here,” Rasekh said.

Afghanistan is known for having some of the finest hand woven rugs in the world, each with

its own unique design and color palette.
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Afghanistan registers trade surplus with Pakistan

Afghanistan registered a trade surplus of $79 million with Pakistan from July 2021 to June 2022,
the Special Inspector General for Afghanistan Reconstruction (SIGAR) stated in its latest report.
The report — prepared for the US Congress — noted that Afghanistan’s currency, the Afghani,
appreciated by 11.6 per cent against the Pakistani rupee. SIGAR noted that despite economic and
political problems, the Afghan currency remained relatively steady this quarter, appreciating by
6.1pc against the euro and 0.2pc against the Indian rupee.

Data issued by Afghanistan’s central bank, Da Afghanistan Bank (DAB), however, showed that
between the end of June and mid-September, the Afghani depreciated 0.6pc against the US dollar
and 1.9pc against the Chinese yuan. Citing World Bank data, SIGAR reported that Afghanistan’s
main imports from Pakistan this year remained food items, followed by pharmaceutical products
and wood.

“Afghanistan is exporting about 10,000 tons of coal a day to Pakistan,” SIGAR stated adding that
the IEA was benefiting from rising oil prices. “Between June and July 2022, the Taliban (IEA) tripled
prices on coal exports to raise revenue from its mining sector amid booming coal exports to
Pakistan,” the report said.

The report noted that the United States remains the largest donor to Afghanistan, providing more

than $1.1 billion to Afghanistan since the IEA takeover.
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Afghanistan’s central bank gets shipment of new banknotes

A Polish firm delivered Afghani
banknotes to Kabul this week after the
United States paved the way for the Da
Afghanistan Bank to make a payment
via international banking systems, a
member of the bank’s supreme council
told Reuters on Wednesday. The
payment represents a shift for Afghani-
stan’s central bank, which has been
largely cut off from the international
financial system since the Islamic
Emirate of Afghanistan (IEA) came into
power last year. State news outlet
Bakhtar also reported that the shipment
arrived on Wednesday.

The Afghan central bank held a contract with a Polish company for the printing of its banknotes but had
been unable until early July to begin payment, Reuters reported. Without access to fresh banknotes for more
than a year, Afghanistan’s cash has been deteriorating, with notes torn in shreds or held together with sell
tape, exacerbating the country’s liquidity crisis.

“Afghanistan’s markets run primarily on cash, but existing banknotes are crumbling ...The Central Bank will
be able to replace old and damaged banknotes, and this willimprove the Afghan people’s ability to purchase
food and other necessary items,"a U.S. State Department spokesperson said. Shah Mehrabi, a member of the
Afghan central bank’s supreme council, said assurances to banks and companies by the U.S. Treasury that
they would not be prosecuted for allowing a transaction by Afghanistan’s central bank had been
instrumental. “These transactions that were facilitated by the Treasury are welcomed by all Afghans,”Mehrabi
said. He said the banknotes began arriving on Tuesday. The contract was for notes valued at 10 billion
Afghanis, mostly in small denominations. A second contract with a French company had been reached for a
similar value. A spokesperson for Afghanistan’s finance ministry told Reuters that new banknotes would be
used solely by the central bank for replacing old notes, not to fund the budget. Mehrabi said that the bank
would release its financial statements to ensure the cash was accounted for. He said the bank had agreed to
be subject to third party monitoring and the U.S. Treasury had approved of an agency to carry out the
monitoring.
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China announces zero-tariff for Afghan products

China has decided to grant zero-tariff treatment to 98 percent of taxable products from Afghani-
stan, its ambassador announced.

The decision will come into force on December 1, Wang Yu, China’s ambassador in Kabul, said on
Twitter. “This decision is conducive to implementing China’s mutually beneficial and win-win
strategy and assisting Afg to accelerate development,” Wang said.

Afghanistan is among 10 least-developed countries that will be granted zero-tariff treatment as
part of the recent decision of China. Other countries include Benin, Burkina Faso, Guinea-Bissau,
Lesotho, Malawi, Sao Tome and Principe, Tanzania, Uganda and Zambia, China’s official Xinhua
news agency reported citing the Customs Tariff Commission of the State Council.

The step is conducive to opening up with win-win outcomes, building an open global economy,

and helping least-developed countries to accelerate their development, the commission said.

This policy measure will gradually expand to all the least-developed countries that have estab-
lished diplomatic ties with China, it added.
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Finance ministry collects 197 billion AFN in revenue
since IEA takeover

Afghanistan’s finance ministry has collected 197 billion Afghanis in revenue since the Islamic
Emirate of Afghanistan (IEA) took over the country in August last year, an official said this
week. Speaking in an exclusive interview with Ariana News, Mohammad Meraj Meraj, head
of the Revenue Department of Finance Ministry, said that the ministry’s revenues are more
than the government’s ordinary spending, so they have started development projects. The
official blamed the international community for the economic crisis in Afghanistan, but
argued that poverty in the country is not at the level that is reported by the international
organizations. “We are not begging anyone. We will build Afghanistan with our own hands,
with the hands of people. Foreign countries want us face hardship. They have tried to
paralyze our economic system and business, but we have countered it, and our situation is
improving day by day,” Meraj said.

On corruption, the official said that the menace has been reduced to zero in the government
institutions. “In IEA institutions, corruption has been reduced to zero. Transparency has
been ensured particularly in the customs directorate and revenue department. Prior to [EA
victory, while there was greater business and more projects, but revenues were very less,”
Meraj said. On the status of female employees, the official said that a total of 110 women
were working in finance ministry, mostly from home. He said that women will be working in
the office after the environment gets suitable for them to return.
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Three-day expo opens in Kabul to promote

domestic products

Afghanistan’s Traders and Investors Union in coordination with the ministries of Industry and

Commerce, and Information and Culture opened a three-day international expo in Kabul of

locally made products on Tuesday.

The expo, titled “Strengthening the Economy of Afghanistan”, brought together dozens of

business people who are showcasing their goods, including women entrepreneurs.

According to the Ministry of Industry and Commerce (MolC), the Islamic Emirate of Afghani-

stan (IEA) government fully supports economic activities in the country.

The MolC’s minister Noorud-
din Azizi has asked domestic
producers to consider
international standards in
their productions. “We hope
one day to have such expos in
countries like the United Arab
Emirates, China, and the
countries of Central Asia, so
that we can sell our domestic
products,” said Azizi. “Hoping
one day to transform our
country from an import to an
export state,” he added.

Other Islamic Emirate officials have said it is important that such exhibitions are held in order

to support domestic products, saying that until the country is economically self-sufficient, the

country’s problems will not be solved with external aid.

“More than 90 percent of Afghanistan’s exports are agricultural products, and we cannot

achieve self-sufficiency without paying attention to the manufacturing sector,” said Inamul-

lah Samangani, head of the Government Media and Information Center.

The organizers of the expo meanwhile said that their goal is to strengthen Afghanistan’s

economy and they have asked people to use domestic products instead of foreign ones.
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