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Afghan Currency Surges Against Dollar in Kabul

The value of Afghan currency has recently increased against the US dollar in the Kabul market.
On Sunday, one dollar was sold for 87 Afs in Sarai Shahzada, the country’s biggest money
market.

The money exchangers at Sarai Shahzada said that the prices of Afghan currency increased
against the US dollar due to the auctions of the US dollar by the Central Bank.

“Da Afghanistan Bank had two auctions in one week. This has increased the value of the Afghan
currency,” said Zabiullah, a money exchanger.

“In the last week, the dollar has dropped by 50, 30, or 40 cent every day. One dollar was
exchanged for 91 Afs but it is no less than 87 Afs,” said Abdul Rahman Zirak, a spokesman for the
Union of Sarai Shahzada Money Exchangers.

The Central Bank said that it has put up for auction more than $64 million within the last 10 days.
“The reasonis ... that the dollar is increased in the rest of the world but drops in Afghanistan, it is
a commercial move which is a plot against Afghanistan,” said Sayed Masoud, an economist.

Afghanistan purchases the majority of its imports with US dollars

Afghanistan Economic Outlook m



Exhibition of Domestic Products Held in Kabul

A spring exhibition was held on the first day of the 1402 ‘solar’ year at the Darul Aman Palace in
Kabul.

The organizer of the exhibition said that more than 250 traders participated in the exhibition
and the purpose of this exhibition is to support domestic products.

Officials of the government who participated in the exhibition said that the government will
provide more facilities to traders for their investment.

“Domestic consumption and domestic production are at the top of the government's agenda,
and it’s a positive step for progress in Afghanistan,” said Abdul Latif Nazari, Deputy Minister of
Economy.

“In the country's zones, we will create export centers and we will display every zone's export.”
Said Quadrat Ullah Jamal, deputy of the Industry and Commerce Ministry.

“Afghanistan's products are the pride of Afghans,” said Mohammad Khalid, Kabul's governor.
Some participants said that holding such exhibitions are beneficial in marketing domestic
products.

“We hope that holding such a national and international exhibition for men and women will bring
progress in our work and allow us to meet big companies and sign contracrs,” said Benifsha
Zafari, a trader.

In the past month, several domestic products exhibitions were held inside and outside Afghani-
stan, and the purpose of these exhibitions is to support domestic producers and the marketing

of domestic products.

Afghanistan Economic Outlook 12



MoF Decreases Tariffs on Essential Food Items

The Ministry of Finance has decreased the tariffs on essential food items between 50 to 70
percent due to the poor economy.

A spokesman for the MoF, Ahmad Wali Hagmal, said the decision was made by the leadership of
the ministry, considering the rise in prices of goods and poor economic conditions.

“The Ministry of Finance had decreased the tariffs between 50 to 70 percent. Due to this
discount, the prices have dropped in the markets of the country,” he said.

He said that the ministry has discounted 6.7 billion Afs within the 11 months of 1401 solar year.
“After the Islamic Emirate swept into power, it has decided to reduce the tariffs. The truth is that
the people of Afghanistan will benefit from it,” said Zalmai Azimi, a trader.

The shopkeepers said that the reduction in tariffs are important for the stability of the prices in
the market.

“We call on the Islamic Emirate to further reduce the tariffs ... when the tariffs were high, the price
of one bag of flour was 2,200 Afs,” said Nematullah, shopkeeper.

“They exempted the tariffs for the month of Ramadan. They may do it forever,” said Shirzad, a
shopkeeper.

Afghanistan imports the majority of its food items from Pakistan, Iran and Central Asian nations.

Experts believe that clearing delays in the border areas reduces prices of food items.

Afghanistan Economic Outlook 13



Economy ministry to help strengthen Afghan
carpet industry

The Ministry of Economy says it supports the carpet industry and intends to provide more
facilities for the sector.

During an event on Sunday, a number of officials said that supporting the carpet industry
is the priority of the Islamic Emirate and that they are trying to use domestic products,
especially carpets, to counter the excessive import of foreign products.

Abdul Latif Nazari, deputy economy minister, said that the granting of small loans by a
private bank to carpet manufacturers is an important step to support the carpet industry.
“The policy of the system (IEA) is to support domestic products, the carpet industry can
play a prominent and graceful role in increasing our domestic productions along with other
products,” said Nazari.

Qudratullah Jamal, deputy minister of industry and commerce, also said that the challeng-
es and problems facing the carpet industry in the country will be solved and he empha-
sized that this ministry is one of the main supporters of the carpet industry in the country.
Meanwhile, some carpet producers in the country say that this year carpet production has
increased by 40 percent because more people are engaged in carpet weaving this year.
“The amount of production has increased, but unfortunately, the challenges of exporting

carpets abroad have caused us problems,” said Ismatullah, a carpet manufacturer

Afghanistan Economic Outlook 14



Afghanistan’s exports swell to almost $2 billion

The Ministry of Industry and Commerce (MolIC) said Thursday that by the end of the
current solar year (March 20), Afghanistan’s exports will total a healthy $2 billion.

MoCl officials said the country’s largest export destination this year has been Pakistan - of
which the value totals more than $1 billion.

“Our exports were very good compared to last year, the goals that we had set, approxi-
mately, we reached them,” said Akhundzada Abdul Salam Jawad, a spokesman for the
\Y [e] [0

“Also, the exports that we had this year, the target was almost $2 billion dollars and Inshal-
lah, we will reach that goal,” he added.

“Now, we have almost reached the target. Over the past ten months, we exported about
$1.88 billion worth of goods.”

Chamber of Commerce and Investment (ACCI) officials meanwhile said they hope that by
the end of this solar year, the export volumes will hit the $2 billion mark. They said the
export sector had improved.

“Exports are flowing well, really better than last year, and efforts are on to reach the target
of two billion dollars,” said Khanjan Alokozai, a member of the ACCI.

Economic experts are also happy with the increase in exports this year, asking the industry
and commerce ministry to look for different markets to expand sales and to not only rely

on one market.

Afghanistan Economic Outlook
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