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Afghanistan gets new microfinance scheme

The UN Refugee Agency (UNHCR) along with the Aga Khan Development
Network’s First Microfinance Bank-Afghanistan (FMFB-A), have launched a
new microfinancing scheme to assist internally displaced people, returnees,
and residents of host communities engaged in small business activities.

The scheme, which is Islamic and Sharia financing compliant, is a joint
initiative to help small businesses, particularly women-run enterprises.

This is UNHCR's first microfinance initiative in Afghanistan aiming to benefit
the most vulnerable people as they move into productive economic
activities, a statement issued by the agency reported.

The scheme is initially being rolled out by First Microfinance Bank in five
provinces, Balkh, Bamyan, Herat, Kabul, and Nangarhar and will expand to
other locations where FMFB-A maintains branches, the statement noted.

“Afghans, particularly women, are striving to support their households with
very marketable skills and abilities,” declared UNHCR Representative
Leonard Zulu. “This initiative will help individuals get a firm foothold on the
business ladder and establish themselves, while delivering more economic
vitality to their communities.”
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Afghan assets moved to Swiss bank generate $36 million

The $3.5 billion in Afghan central bank assets that were transferred to a
Swiss-based trust fund have generated $36 million interest, Anwar-ul-Haq
Ahadi, a member of the fund’s board said.

Speaking in an exclusive interview with Ariana News, Ahadi said that there
have been no disbursements since the fund was created in recent months.

“It has been put in circulation over the last few months. It has generated $36
million interest which are added to the assets. But it is possible that there will
be disbursements in the future,” Ahadi said. The former Afghan central bank
chief and former finance minister also suggested that the assets could also be
used to provide liquidity to the banking system in Afghanistan.

“We want to reach an understanding in this regard with the central bank and
the finance ministry,” he said. Ahadi said that the main purpose of establishing
the fund is preserving the central bank’s assets.

“After Afghanistan’s relations with the world become normal, the assets will be
transferred to the central bank,” Ahadi added. The $3.5 billion forms part of an
original $7 billion being held in the United States following the Islamic Emirate

No representative of the
central bank is in the board
managing the fund. Ahadi
said that an  advisory
committee that will be
created later and it will likely
have representative of the

central bank.
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MolIC ships large consignment of Afghan products to Europe

Ministry of Industry and Commerce (MD!C) says the largest shipment to date of Afghan
exports was dispatched to Europe.

According to officials, 120 tons was sent overland. Of this seven tons was saffron and the rest
was goods that included dried fruits and carpets. The export volume is worth $2 million.
MolC officials meanwhile stated that they support the businessmen of the country and will
help solve their problems but stated the expansion of economic activities depends on
investment by businessmen. “Our country’s products such as dried fruit, saffron and cotton
have been sent to European countries many times in the past, as well as to Canada and
Australia,” said Qudratullah Jamal, deputy minister of Industry and Commerce.

On the other hand, Afghanistan Chamber of Commerce and Investment (ACCI) has called
on local businessmen to invest in the country.

“A large shipment of 120 tons worth several million dollars is being shipped from
Afghanistan, which is not only dried fruit but also saffron, carpets and minerals, which are
actually exported to foreign countries via Karachi, Haritaan and Bandar Abbas ports,” said
Khanjan Alkozi, a member of the ACCI.

This comes after Afghanistan exported about 12 tons of pine nuts, and eight tons of raisins

and pistachios to Germany through Islam Qala port last month.
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Air corridor agreement signed between Afghanistan and

India

Ministry of Industry and Commerce (MolIC) says the Air Corridor Agreement between India

and Afghanistan has been signed and that Afghanistan’s goods will soon be exported to India
by air.

Abdul Salam Jawad, a spokesperson for the MolC, said that the export of Afghanistan’s
commercial commodities to India continues through Wagah port and that in the past year, the
country has exported more than 14 billion afghanis via the port.

“Our trade with India continues normally through Wagah port; in the past year, we exported
more than fourteen billion afghanis, the total weight of which amounted to 30,000 tons,” said
Jawad.

According to him, cargo flights between Afghanistan and India will start in the near future, and
fresh and dry fruits, handicrafts and other commercial items will be exported to India by air.

Economic experts meanwhile say the export of goods by air will have a huge impact on the
Afghan economy. “I think that it has a great impact on Afghanistan’s economy, prosperity,
income and political beliefs,” said Sayed Massoud, an economic analyst.

Meanwhile, Afghanistan Chamber of Commerce and Investment (ACCI), in cooperation with
MolC, started Saturday the process of exporting dried fruit and saffron worth $2 million from

Afghanistan to Europe, Australia and Canada.
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Afghanistan exports biscuits to Kazakhstan
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The first shipment of Afghanistan-made biscuits, a product of a private factory in
Balkh province, was exported to Kazakhstan through the port of Haritan on the
Uzbekistan border.

Head of the Allah Shakur biscuit company, Allah Shakur Qanaat Bakhsh, said: “The
first export shipment consists of four types of biscuits.”

He said the company is also hoping to export its products to other countries.
The company, which is located in the Mazar-e-Sharif industrial park, has the ability
to produce a few tons of biscuits every day. According to factory officials six
hundred workers are currently employed at the factory and work in two shifts.
This comes after the Ministry of Industry and Commerce (MOIC) said on Sunday
that an Air Corridor Agreement between India and Afghanistan has been signed
and that Afghanistan’s goods will soon be exported to India by air.

Abdul Salam Jawad, a spokesperson for the MolC, said that the export of
Afghanistan’s commercial commodities to India continues through Wagah port
and that in the past year, the country has exported more than 14 billion afghanis
via the port.

According to him, cargo flights between Afghanistan and India will start in the
near future, and fresh and dry fruits, handicrafts and other commercial items will
be exported to India by air.

Economic experts meanwhile say the export of goods by air will have a huge

impact on the Afghan economy.
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Kabul hosts major domestic and international expo

In order to increase investment and support for the country’s domestic business sector, the first Imam
Abu Hanifa National and International Expo was officially opened in Kabul.

Attending the opening were senior Islamic Emirate of Afghanistan (1EA) officials and representatives of
domestic and foreign businesses.

The expos will run for seven days, and over 600 local and foreign exhibitors are displaying their products.
In a voice message marking the opening of the event, the IEAs supreme leader Mawlavi Haibatullah
Akhundzada called on investors in Afghanistan to not rely on foreign aid and instead grow the country’s
economy.

“The economy of a country is built when its people work together and do not rely on foreign aid,” said
Akhundzada in the voice message.

Abdul Salam Hanafi, the second Deputy Prime Minister of the IEA, said security has returned to the
country which has created opportunities for investment. He also said the IEA supports the country’s
manufacturing sector.

Hanafi added that if national businessmen are asked for bribes by officials in government offices, they
have the right to complain and that corrupt staff will be dealt with.

“No one in government can bribe a national businessman. We are ready to prosecute any government
official who asks for a bribe from a national businessman according to Islamic principles,” he said.
Nooruddin Azizi, Minister of Industry and Commerce, also said that supporting domestic production is
vital for the economy of a country.

“We should all support domestic products not only in words but also in actions,” he said.

The spokesman of the Islamic Emirate pointed out at the event that in holding the expo, Afghanistan has
taken a step towards self-sufficiency and the goal of the Islamic Emirate is to grow the country’s economy
following the withdrawal of the American military.

He considers the performance of traders, investors and the Chamber of Commerce to be effective in
attracting domestic and international investors in Afghanistan.

“At the moment, domestic and foreign investors have a
good opportunity to come and invest in different fields
in Afghanistan,” said Zabihullah Mujahid.

In addition, Chamber of Commerce and Investment
officials expressed hope that the expo can provide an
opportunity for Afghan businessmen to communicate
with foreign businessmen.

The expo meanwhile was rolled out without foreign aid.
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Afghanistan exports goods worth $1.2 billion

The economic deputy prime minister of the Islamic Emirate of Afghanistan

(1EA), said that goods worth $1.2 billion were exported to foreign countries
in the last eight months.

Mullah Abdul Ghani Baradar’s office said that as a result of the “efforts” of
the IEA government, goods worth $1.2 billion dollars were exported to
foreign countries in the last eight months of this year.

The statement said that this volume of export was an unprecedented step in
the country’s trade history.
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Pakistan’s power regulator to devise mechanism for purchase

of Afghan coal

Pakistan’s electric power regulator will meet Afghan officials to discuss a mechanism
for the purchase of coal from Afghanistan for longer periods, possibly three to six
months, opposed to the current monthly procurement process. The National Electric
Power Regulatory Authority (NEPRA) will hold a public hearing and have said
procurement of coal from Afghanistan needs to be conducted fairly and transparently
and that the process should be efficient and economical.

Guidelines put forward already by NEPRA include an estimate of the amount of coal
that will be needed over the next six months, purchasers need to ensure that the final
price negotiated is competitive, market reflective and comparable with that of other
suppliers and that the currency for importing and trading the Afghan coal must be in
Pakistani Rupees, the Nation reported. In addition, the delivered cost of Afghan coal
should remain lower than imported coal from any other origin.

NEPRA stated however that the process should have provision to accommodate
additional supply at lower than awarded rates from new suppliers during the course
of existing contracts if the price of the commodity falls due to reduction in demand

or any other event, the Tribune reported.
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Afghanistan open to Indian investment

The Islamic Emirate of Afghanistan’s (IEA) minister of urban development Hamdullah
Nomani met with India’s Charge d'Affaires to Kabul Bharat Kumar recently and said the
country needs India to help rebuild and sustain its infrastructure.

Speaking to The Hindu on Sunday, Shaheen said Nomani told Kumar that “Afghanistan is
open for Indian investment including urban infrastructure (projects)."

Several Indian companies were involved in building and maintaining numerous projects in
Afghanistan over the years. However, teams located in Afghanistan, were evacuated in
August last year when the IEA came into power.

Indian companies had left numerous projects incomplete but according to Shaheen, “they
are the projects started by India during the past regime, but left incomplete. India can
resume work on them or make investments in new projects.”

The Hindu reported that the relation between the Taliban administration and India has
remained undefined although a team from India was sent back to Kabul a few months ago
to reopen the embassy.

Shaheen, however, assured the Indian envoy of a peaceful working environment for Indian
companies and said: “Security of Indians is our responsibility and we assure them [of it] o

Over the last two decades, Indian public and private sector entities invested around $3

billion in mainly the infrastructure sector of the country.
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IEA launches investment and visa center at Kabul airport

The Islamic Emirate of Afghanistan (IEA), on December 8 opened a center for
investment and an emergency visa unit at Kabul Airport.

At a ceremony at the airport, the minister of industry and trade said it is necessary
to establish such centers to facilitate technical services and issue visas for
international businessmen and investors.

“This unit was established to provide services to those international businessmen
and investors who intend to invest in Afghanistan, as well as colleagues and
engineers who cooperate with the private sector of the country,” said Nooruddin
Azizi, Minister of Industry and Trade.

Azizi also added that with the opening of this unit, more opportunities of
investment in the country have been provided, compared to that in the past.

This center was inaugurated on Wednesday by Nooruddin Azizi, Minister of
Industry and Trade, as well as the ministers of finance; of transport and aviation; the
deputy minister of interior, chamber of commerce officials and a number of
high-ranking officials.
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Another cotton processing factory established in Kandahar

Kandahar provincial officials said Thursday another cotton processing factory has been
established in the province at a cost of more than 50 million afghanis.

According to them, the factory has the ability to process 32 tons of cotton, two tons of oil,
and two tons of soap within eight hours.

Meanwhile, Chamber of Industry and Commerce officials in Kandahar province said that if
electricity problems in Kandahar industrial parks are resolved, inactive factories would be
restarted.

Sayed Sarwar Amani, head of the Kandahar Chamber of Industry and Commerce, said: “If we
have electricity, we will see more factories opening.”

Business owners said they are facing numerous problems in the industrial parks.

“We call on the Islamic Emirate to provide facilities and services for the investors,” said
Abdul Bari, one industrial park business owner. The local officials meanwhile stated that they
will try to solve the problems and provide a good working environment for the people.

The latest cotton processing plant brings the total in Kandahar to 27 such factories, which in
turn provide employment for 1,500 people directly and 3,000 people indirectly.

Annually, 170,000 tons of processed cotton are exported from these factories, which

collectively generate $400 million.
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Pakistan to import gas from Turkmenistan via Afghanistan

The government of Pakistan, facing gas shortage as winter sets in, has worked out

a plan to import liquefied petroleum gas (LPG) overland from Turkmenistan
through Afghanistan, Pakistan Today reported on December 9.

The customs office in Quetta, the capital of Balochistan, after consultations with
stakeholders, sent a plan to the Federal Board of Revenue to import LPG across
the Chaman border, the paper said, citing sources. The federal government is
ready to take the big step of importing LPG from Turkmenistan and will allow
entry of tanker trucks, the sources said.

Afghan haulers plan to drive empty Pakistani tanker trucks across the Chaman
border to the border with Turkmenistan in Torghuni to fill them with LPG. They
will then drive back to Chaman and hand the trucks over to Pakistani haulers, who
will deliver the gas to the point of destination in Pakistan, according to the report.
The documents cited by Pakistan Today lay out three plans: immediate, short-term
and long-term. Under the first, imports will begin immediately, while the
short-term plan will require six to eight months and the long-term plan, which
calls for setting up a station to load LPG into Pakistani fuel trucks, will take one

year.

Afghanistan Economic Outlook 37




Three-day expo for Afghan products held in Kabul

The Ministry of Economy says more than 200 companies are showcasing their products at a three-day
expo in Kabul titled “our homeland, our production”.

Abdul Latif Nazari, deputy minister of economy, attended the expo and said that the Islamic Emirate
supports domestic production and start-up industries, but added that sanctions, restrictions, and
freezing of foreign exchange reserves have prevented the government from launching large
economic projects.

“Sanctions, political goals and the freezing of Afghan assets have stopped the progress of large
projects,” said Nazari.

“We support small and medium industries, even if they are new because they play a positive role in
the self-sufficiency of Afghanistan’s economy,” he added.

He also said that the Ministry of Economy has developed an economic policy that includes
supporting the private sector, restarting incomplete projects, institutionalizing domestic production,
attracting development aid along with humanitarian aid, and creating a scientific environment for
production and investment.

“In our economic diplomacy, in addition to attracting humanitarian aid, we talked to the
international communities, organizations, and institutions to start their development projects and
development aid in Afghanistan and to finish the incomplete projects of the former government,
whose work is still 90% completed,” he said.

In addition, the head of the Chamber of Commerce and Investment, Mohammad Yonus, said that
investors are supported by the government more than ever.

“1 call all the investors, whether domestic or foreign, to come and invest for the development of
Afghanistan because the conditions in the country are very favorable at the moment,” said Yonus.
Mumtaz Yusufi, the head of the Women’s Chamber of Commerce and Industry meanwhile said that

women entrepreneurs also participated at the expo.

“There are 40 tables from Afghanistan
Women's Industries Chamber in this
expo, which are from different sectors,”
she said.

This is the second expo of Afghan
products to be held in Kabul in the past

few weeks.
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Female Entrepreneur in Herat Provides Jobs for Women

An Afghan female entrepreneur has set up a manufacturing center in Herat where at
least 100 women are working to support their families.

The women are producing jam, pickles and tomatoes sauce at the factory. Girls who
were barred from getting an education or unattended women make up a large part
of the staff.

“Many of them (women) are breadwinners for their families, they need to work, the
salary they earn provides food for their families,” said Nafas Gul Jami, the owner of
the factory.

“We are happy to work here, we financially assist our family, and it also benefits us
spiritually,” said Zarifa Rahmani, a woman working at the factory. “We are seven in
our family, my husband is not able to work, | am very happy working here with
women and earning to support my family,” said Toba Karimi, a woman.

Nafas Gul won the Bebe Khadija prize from the Afghanistan Women's Chamber of
Commerce and Industries in the western part of the country.

“Miss Nafas Gul won the statue of Bebe Khadija (a prize) that is given yearly by the
Afghanistan Women Chamber of Commerce and Industries of the west zone. It will
be given with $1500,” said Nargis Hashimi, head of the chamber. The officials at the
chamber further said that small businesses owned by female entrepreneurs are
flourishing and more than 300 women and girls have restarted businesses.

The products of the factory led by Nafas Gul Jami are shipped to various provinces
including Kabul, Kandahar, Ghazni and Balkh.
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IEA discusses business opportunities with Tatarstan and

Iranian businessmen

Nooruddin Azizi, the Islamic Emirate of Afghanistan’s (IEA) minister of commerce and
industry met with representatives of the private sector of the Republic of Tatarstan and Iran

in Kabul on December 22 where they discussed investment opportunities in the country.

In a series of tweets, the ministry said that the deputy minister of mines and petroleum and
representatives of the ministry of energy and water also discussed investment opportunities

with the visiting businessmen.

According to the commerce ministry, officials from the different ministries provided
information on potential projects that can be rolled out as well as the location of potential

coal mines in various provinces in Afghanistan.

At the meeting, a decision was made regarding the time and venue for another meeting and

for the signing of a memorandum of understanding between the investors and Afghanistan.

The commerce ministry said that a draft MoU and information will be shared with both sides
and that officials of the Republic of Tatarstan (KR Group) and investors from Iran are ready

to invest in the production of electricity from coal in Afghanistan.
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Over 1 billion Afs of Debts Collected

The country’s power distributor, Da Afghanistan Breshna Sherkat (DABS), on Saturday
said it has collected more than 1 billion Afs of debts from former politicians and
government organizations.

The collection of debts helped DABS to process the payments of the imported
electricity in the country, a DABS spokesman Hekmatullah Maiwandi said.

“We have received 1.1 billion Afs {over $12.5 rnillion) from government institutions,” he
said. “We also collected 70 to 75 million Afs {5855,0{)0) in debts from politicians.”

“The roadmap should be made such as pre-payment meters should be installed. An
agreement should be reached with the Ministry of Finance. The government
departments should pay their electricity through the finance ministry or any other
institution,” said Amanullah Ghalib, former head of the DABS.

Meanwhile, Deputy Foreign Minister Sher Mohammad Abas Stanekzai in a telephonic
conversation with Uzbekistan envoy for Afghanistan, Esmatullah Ergashev, discussed
issues around imported electricity to the country, Foreign Ministry spokesman Zia
Ahmad Takal said.

Stanekzai urged Uzbekistan to provide Afghanistan with the amount of electricity
agreed upon between the two sides.

Kabul Chamber of Industry and Mines said that although factories have paid their debts
to DABS, they are yet to be provided with sufficient power.

“The supply of electricity to industrial parks particularly in Kabul is not normal and this

creates problems for investors,” said Sakhi Ahmad Paiman, deputy head of the chamber.
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Afghanistan Exports over 3,000 Tons of Pine Nuts in Eight
Months

More than 3,000 tons of pine nuts have been sent abroad in the past eight months, a
spokesman for the Ministry of Industry and Commerce (MoIC) said.

The MolC spokesman Akhundzada Abdul Salam Jawad said the pine nuts were sent to
countries in the region and to Europe and the US.

He said that at least 2,200 tons of pine nuts were exported to China. And that another 800
tons was sent to China through the air corridor.

“The season and markets for pine nuts continue until March. The coming two months are
making good markets because pine nuts are used in the winter,” he said.

The Afghanistan Chamber of Commerce and Investment (ACCI) said that more than 3,000
tons of pine nuts have remained in the country. A member of the ACCI, Khanjan Alokozai,
urged the Islamic Emirate to facilitate the export of pine nuts.

“We are trying to get connected with various countries via air corridor. We are also trying
to bring facilities in the exports for our traders and to have access to the international
markets as soon as possible,” Alokozai said.

Meanwhile, farmers expressed their concerns over a decrease in pine nuts’ harvests,
saying the crops have dropped nearly 15 percent compared to the previous year.

“In all of Afghanistan, in Khost, Paktia, Paktika, Laghman, Kapisa and Nangarhar, the

harvest has dropped 10 to 15 percent,” said Farid, a farmer.

Based on ACCI statistics, at least 5,000 tons of pine nuts were exported through the air
corridor in 2021.
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