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Afghanistan Economic Outlook

India Exports Another Shipment Of 3,000 Tonnes Wheat
To Afghanistan

India’s foreign ministry says it has provided more than 33,500 metric tons of Wheat for
Afghanistan until now.

The ministry said in a statement which issued yesterday that a new shipment of 3,000 tonnes of
wheat had been sent off to Afghanistan.

According to the Indian Foreign Ministry, India has sent 33,500 metric tons of wheat to
Afghanistan in cooperation with the World Food Organization, recently.

India had previously pledged 50,000 tonnes of wheat to Afghanistan after the Taliban regained
control of Afghanistan and the international organizations warned of a humanitarian crisis in the
country.




Afghanistan Economic Outlook
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Afghan Carpet Exports Up By 24% Compared To
Previous Years

The Ministry of Industry and Trade of the Islamic Emirate says that carpet exports have
increased by 24% compared to previous years in Afghanistan.

Meanwhile, Mohammad Anwar Rahimi, president of the Carpet Manufacturers’ Union, met
with officials from the Ministry of Trade and Industry to demand necessary facilities to be
provided to access international markets.

The Ministry of Industry and Trade said in a newsletter that during the meeting, traders and
industrialists also stressed the need to provide other facilities.

However, after the Islamic Emirate take over in August last year, the lack of international
markets for carpet production turned into one of the major challenges for investors of carpet
industry in the country.
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More Than 10,000 Tons Of Afghan Coal Are Exporting To

Pakistan Every Day

The Ministry of Mines and Petroleum has said more than ten thousand tons of
Afghan coal has been exporting to Pakistan every day.

“Every day, around 10,000 tonnes of coal are exported,” said Isimatullah Burhan,
a spokesman for the Afghan Ministry of Mines and Petroleum.

Meanwhile, the Pakistani media quoted the Ministry of Finance, and wrote that
the import of coal from Afghanistan depends on its price.

Drivers of trucks have told Tolo News that they had shortage of trucks due to
increasing of coal exports to Pakistan. .

Coal industries have said that the majority of coal comes from Dara-e-Soof of
Samangan and Balkhab district of Sar-e-Pul province and exported to Pakistan
from Kabul.

According to the information of the Ministry of Mines and Petroleum, more than
80 large and small coal mines have been discovered in Afghanistan, and current-
ly the extraction process is ongoing in 17 mines, only.
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Female entrepreneurs open all-women market in Kabul

T
TAR TALAVE
— W —

A number of female entrepreneurs in Kabul, who have resumed commercial activities,
said they have created a women’s market in Kabul with the cooperation of the private
sector. According to women entrepreneurs, the Islamic Emirate of Afghanistan (IEA) has
also promised that they will cooperate with them in the development of their business in
Shahr-e-Naw, 10th district of Kabul. In this market, women are engaged in different types
of work including embroidery and sewing.

These women entrepreneurs say they are trying to provide work for women and expand
their economic activities, adding that no problems have been created for them by the
government so far.

“We see that women can work properly; they can use their ideas and are able to perform
it better, now. ,” said Marhaba Mohammadi, an entrepreneur.

“Now, it’s good because we started our work, and we are motivated that a business has
begun its activities for women,” said Sahaba, another entrepreneur.

Nafisa Danish is one woman involved in the market and said that the leadership of the
Islamic Emirate has promised them that they will cooperate seriously in expanding their
business.

According to economic experts, the role of women in the growth of the country’s econ-
omy is valuable, and even small businesses can reduce the unemployment rate in the
country.
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Pakistan’s trade delegation meets finance ministry
officials in Kabul

Pakistan delegation discussed Tuesday with the finance officials of the Islamic Emirate of Af-
ghanistan (IEA) regarding bilateral trade issues at Serena Hotel in Kabul. This delegation arrived
in Kabul on Monday evening and had an introductory meeting with the officials of the Ministry
of Commerce and Industry, but the trade issues between the two countries will be discussed in
three-day meetings. Officials of the IEA said that the focus is more on the issue of coal export,
adding that efforts are being made to find a solution to the existing problems so that the two
countries can have commercial relations within the established framework.

“So far, this Pakistani delegation has met with the Deputy Minister of Commerce of Afghanistan
and also discussed with the officials of the Ministry of Finance, and these discussions are still
going on, but the details of the discussions have not been determined,” said Bilal Karimi, deputy
spokesman of the IEA. On the other hand, some economic experts said that the improvement
of political and economic relations with regional and neighboring countries will lead the country
towards economic convergence and these relations will increase investment in the country.

L= -

Pakistan delegation requested

from the IEA officials to ease the

coal exports while the price of

this commodity has increased
— in the global market.

"‘, In the meantime, Geo news
A | agency reported Tuesday that
“ahead of a Pakistani trade
delegation’s visit to Kabul, the
Islamic Emirate has raised the
price of imported coal yet again.

Prime Minister Shehbaz Sharif recently announced the import of coal from Afghanistan for
power generation, claiming that it will save the country approximately $2 billion. He said that the
coal from Afghanistan will be priced in rupees rather than dollars.

Following the announcement by the prime minister, the IEA raised the price of imported coal
from $90 per ton to $200 per ton, Geo reported.

Geo citing Afghan media reports as saying, the IEA has raised the price of coal yet again, this time
by $80 per ton.

Geo reported quoting Ismatullah Burhan, spokesperson for Afghanistan’s Ministry of Minerals and
Petroleum, the new price of coal will be $280 per ton, with immediate effect.
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Pakistan, China discuss expansion of CPEC to Afghanistan

Pakistani and Chinese officials on Monday discussed the possibility of Afghanistan joining the
multibillion-dollar China-Pakistan Economic Corridor (CPEC) infrastructure project. The idea
to extend CPEC, the central part of the Belt and Road Initiative, was discussed during a meeting
between China’s special envoy on Afghanistan Yue Xiayong and Foreign Secretary Sohail Mahmood
in Islamabad.

An official statement said the two sides exchanged views on the political and security situation in
Afghanistan, humanitarian assistance by Pakistan and China to Afghanistan, and other matters of
mutual interest. “In the context of regional connectivity, both sides exchanged views on extension
of CPEC to Afghanistan to promote economic development and prosperity,” read the statement.
The foreign secretary underscored Pakistan’s commitment to a peaceful, stable, prosperous, and
connected Afghanistan. He highlighted the provision of humanitarian assistance to Afghanistan,
including Pakistan’s relief efforts in the wake of devastating earthquake in eastern Afghanistan on
22 June 2022. He also stressed the importance of unfreezing of Afghanistan’s foreign reserves and
facilitation of banking operations to ease the economic hardships of the Afghan people and help
build a sustainable economy.

The foreign secretary further underlined the importance for the Afghan side to address the interna-
tional community’s expectations regarding inclusivity; respect for the rights of all Afghans, including
girls” education; and effective counter-terrorism measures. He underscored that the international
community’s focus should not be diverted from the dire situation in Afghanistan owing to events
taking place elsewhere. Chinese envoy Yue Xiaoyong appreciated the important and constructive
role played by Pakistan in the context of Afghanistan. Both sides agreed that only a peaceful, stable
and connected Afghanistan could act as a fulcrum for enhanced regional trade and connectivity.

Earlier, the Chinese special envoy for Afghanistan held talks with his Pakistani counterpart Moham-
mad Sadig. Both sides took stock of the evolving situation and discussed humanitarian assistance,
infrastructure development, as well as trade and transit initiatives.
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Afghan cargo trucks can travel freely to all parts of Pakistan

= The officials of the Islamic Emirate of Afghani-
~ stan (IEA), and Pakistan agreed that from now on
. Afghan trucks will not be unloaded in Peshawar and

% Quetta of Pakistan.

The IEA and the Pakistani delegation in Kabul agreed

in Tuesday’s meeting that from now on Afghan

trucks will not be unloaded in Peshawar and Quetta,

but will travel freely to all parts of Pakistan. Accord-
. ing to IEA, the same facility has been considered for

Pakistani trucks when crossing Afghanistan to the
| Central Asia countries.

The two sides have also agreed to keep the price of coal unchanged and to facilitate trade in this
field. The two sides have also formed a joint committee for further monitoring. In a separate meet-
ing with [EA’s acting foreign minister, the Pakistani delegation has once again emphasized the ex-
pansion of trade relations between the two countries and said that they want to jointly invest with
Afghan investors in electricity generation so that Pakistan can get electricity instead of importing
coal from Afghanistan. In this meeting, Amir Khan Muttaqi, the IEA’s acting foreign minister, em-
phasized that the policy of the Islamic Emirate is to make Afghanistan the economic crossroads of
the region. Both the Ministry of Foreign Affairs and the Pakistani delegation agreed that they will
provide the necessary facilities in the fields of export, import and passenger movement between
the two countries.

Afghan Acting Minister of Industry and Commerce Nooruddin Azizi on Tuesday said that the country
is holding talks with a Pakistani delegation to sign an agreement to facilitate bilateral trade. A trade
delegation from Pakistan, led by Commerce Secretary Saleh Farooqui, arrived in Kabul on Monday
evening to hold talks on coal imports as well as transit and barter trade between the two countries.
“The barter trade, which is a serious issue for Afghan traders, cross-staffing, the trade of materials,
and coal will be discussed,” the acting Minister of Commerce and Industry Azizi said. Pakistan’s
Commerce and Industry Ministry had earlier said that delegates will hold talks regarding trade,
transit and transportation with the Afghan authorities.

Afghanistan Chamber of Commerce and Investment (ACCI) had also said that Islamabad was trying
to boost its trade with Afghanistan, local media reported. Kabul had earlier raised coal prices for
Pakistan, two days ahead of the delegation’s visit. The coal price has increased from USD 200 to USD
280 per tonne. The price of coal was increased owing to the constant surge of price in the global
market, Afghanistan’s Ministry of Minerals and Petroleum spokesperson Ismatullah Burhan said
adding that 10,000 tons of coal are exported to Pakistan every day earning the country millions.
Earlier this month, the IEA had increased the price of coal by 30 percent after Pakistan Prime Minis-
ter Shehbaz Sharif approved importing of coal from Afghanistan. As per Sharif, Pakistan would save
more than two billion dollars by importing coal from Afghanistan. Sharif had approved the import
of super-critical quality coal from Afghanistan in Pakistani rupee instead of dollars to help generate
low-cost electricity in his country.
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Afghanistan and Pakistan agree to enhance bilateral
trade ties

Pakistan and Afghanistan have agreed to enhance bilateral trade relations and the
two countries will start cross-border passenger bus services next month. The Pakistani
embassy in Kabul said Wednesday that the two countries have also decided to facilitate
issuance of visas, make border crossing points more efficient to ensure early clearance of
trade and transit traffic, and address the bottlenecks and impediments on priority basis.

The embassy said that all possible efforts are being made to start a passenger bus service
between Peshawar and Jalalabad, and Quetta and Kandahar by the end of next month.
“It was agreed that at the end of August 2022, passenger bus services will be started as a
test, initially using two modern and well-equipped buses from both sides. After 15 days,
it will increase to 5 buses from each side. After a month, both sides will comprehensively
examine the bus services to determine how many buses are needed from each side,” said
the Islamic Emirate of Afghanistan.

The two countries agreed to implement a Temporary Admission Document (TAD), allowing
free movement of bilateral trade vehicles and preventing loading and unloading of goods
at the border crossing points, besides increasing operational timings at all crossing points,
particularly Torkham, Kharlachi (Kurram tribal district), Ghulam Khan (North Waziristan) and
Chaman/Spin Boldak. The embassy further said that during the current financial year, bilater-
al trade and transit has registered growth, adding that this momentum needs to be sustained
and further strengthened on a mutually beneficial basis. The volume of total trade between
the two countries in 2021-22 was $1.55 billion. Afghan exports were $834 million, while Paki-
stan’s exports stood at around $750 million, the Friday times reported.

According to Islamic Emirate of Afghanistan (IEA), during the negotiations, the Pakistani side
assured that there is no restriction on the export of Afghan goods from all ports, including
the route of Wagah port to India and other countries. “It was agreed that a tripartite meeting
between Afghanistan, Pakistan and Uzbekistan on regional connectivity will be held at the
appropriate time,” said Zaibullah Mujahid, in a statement to the media.
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Afghanistan’s finance ministry announced Saturday that a contract was signed for the purchase
of 350,000 tons of oil from neighboring Iran.

The agreement was signed with an Iranian firm during an Afghan delegation’s visit to the
neighboring country.

The delegation included representatives of Afghanistan Oil and Gas Corporation, ministries of
finance and foreign affairs, Da Afghanistan Bank and National Standards Authority.

The two sides held talks on quality, prices, transit and creating facilities for traders, and agreed
to establish joint committee on expanding gas pipeline and establishing joint refineries.

Afghanistan’s finance ministry said that importing of the contracted oil will begin in the next
few days and it will significantly reduce prices at home.
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Farmers want to harvest 150,000 tons of grapes in Herat
province this year

Small-scale farmers are expected to harvest about 150,000 tons of grapes in Herat province this
year, agriculture department officials said Sunday.

The Herat Department of Agriculture and Livestock said more than 60 percent of these grapes will
become raisins and then exported.

“We are now in the grape harvest season; fortunately, Herat plays an important role in the field
of grapes; there are 12,120 hectares under cultivation, and we expect to produce nearly 150,000
tons,” said Hamidullah Naseri, the provincial head of the agriculture and livestock department.

A shortage of cold storage units and the closure of air cargo corridors for the purpose of exporting
Herat grapes has forced local farmers to turn their attention to raisins instead.

“Due to the lack of cold storage facilities and the lack of air corridors and foreign flights, we could
not export grapes this year, so more attention is paid to raisins,” said Bashir Ahmad Bahaderi,
head of Herat Chamber of Agriculture and Livestock.

Currently, gardeners harvest more than 70 types of grapes in this province, but most of their har-
vest is sold at very low prices on the domestic market.

“We have a lot of problems in the market for selling grapes, we buy fertilizer for 6,600 AFN, but
once we bring the grapes to the market, we sell them for 60 or 70 AFN,” said Esmatullah, a farmer.
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