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Over 100,000 Afghans to Get Jobs
in Gulf Countries

=

Under an initiative taken by the
Afghan government, around 100,000
Afghans will find jobs in Saudi
Arabia and around 10,000 Afghans in
the United Arab Emirates. According
to the Afghan Ministry of Labor and
Social Affairs, the first flight of
Afghan workers will be arranged this
year. However, job seekers are not
hopeful about the initiative as such
promises have remained unfulfilled
in the past. Unemployment rate has
hovered around 25% in Afghanistan,
despite the billion dollars spent on
job creation and welfare.

Afghanistan’s poverty rate reached
47% in 2020, a lot higher than 36%
in 2007, according to the World
Bank.
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ADB Pledges over $1M for
Agricultural Projects in Kabul,
Khost

The Asian Development Bank
(ADB), an investor in the agricultural
sector in Afghanistan, intends to help
establish new factories to process
peanuts, raisins and other agricultural
products in the country, say officials
in the Ministry of Agriculture,
Irrigation, and Livestock (MAIL).

In an event held in Kabul attended by
government officials and investors, a
contract was signed between
government  representatives and
Afghan investors to build two
processing factories under the
“Horticulture Value Chain
Development Sector  Project”
program of the agricultural ministry,
which is sponsored by the ADB.
These factories will be used to
process agricultural peanuts and
raisins in Khost and Kabul provinces,
respectively. The total budget for the
peanut processing plant is $3 million
and the total for the raisin processing
plant in Khost is $320,000. The
Asian Development Bank has
allocated $1 million for the peanut-
processing plant and $180K for the
raisin-processing plant. The rest of
the required amount will come from
the government budget and other
investors.  Agricultural  Minister
Anwar Ul Hagq Ahadi, who
participated in the event, said: “Once




upon a time in the past, Afghanistan
was one of the top raisins exporters in
the region; it was exporting about 40
thousand metric tons of raisins to the
Soviet  Union.”  Ahadi, who
emphasized the vital role of the
private sector in increasing the
country’s national production and
export, said a joint investment of the
private sector and the government is
imperative for expanding
investments in the agriculture sector
in Afghanistan.

Some Afghan investors who
participated in the event said the
government should support them to
attract bigger investments in the
agriculture sector. “As this project is
being implemented in this province,
first, it affects the worth and price of
peanuts and second, it creates jobs for
hundreds of residents during the
peanut season,” An investor in Khost
province, Shahzada Zadran, said.
Sardar Aga, a Kabul resident, said:
“The hope that we had in our hearts
in the last 35 years, now it is coming

29

Afghan Government Signs
Agreements for Establishment of

Two Factories
bl -

D) gaada s gy
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The Afghan Ministry of Agriculture,
Irrigation and Livestock has signed
contracts for the establishment of a
pine nut processing company in
Khost province and a raisin cleaning
company in Kabul with two
companies.

Under the agreements, a raisin
processing company in Kabul will be
built at a cost of $3.2 million with the
joint venture of the Horticulture
Value Chain Development Sector
Project, owned by the Ministry of
Agriculture, and the Murid Fayeq
Company. The  Ministry  of
Agriculture is providing $ 1 million
in grants through the HVCDSP—a
project funded by the Asian
Development Bank.

The Ministry of Agriculture is also
jointly investing with the Rahmani
Zadran Agricultural Company in the
pine nut processing company in
Khost province. The share of the
Ministry of Agriculture in this
$360,000 project is $ 180,000, also
funded by the HVCDSP.

Speaking on the occasion of the
signing ceremony of the contract,
Agriculture Minister Anwarul Haq
Ahadi said the private sector plays a
vital role in increasing domestic
production and exports. He added
that joint ventures between the
government and the private sector are
the most important incentives for
investors.
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ADB Deputy Country Director Artur
Andrysiak, who had attended the
signing ceremony Vvirtually, said
ADB has been one of the major
donors in the field of agriculture, and
the bank’s assistance in the
agricultural sector has reached $900
million.

Work On Ten Development
Projects Completed in Parwan

SVl

wlgy2

Afghan Voice Agency
(AVA) Wahida Shahker,
spokeswoman for the governor of
Parwan, told BNA that the projects
include the construction of a Fateha
reading hall, a dormitory for
university students, Darul Uloom of
Parwan paving roads in the city of
Charikar in central Parwan and
several agricultural projects costing
more than 157 million Afghanis have
constructed from the budget of the
operational units of the #Presidential
Palace, the Ministry of Agriculture
and #Rura_Development.

It is worth mentioning that the
construction work of nine Grand
Mosque in the center and districts is

B

underway and will be completed
soon.

Afghan Government to Build 10
Industrial Parks in 10 provinces

.

=

The Afghan Ministry of Industries
and Commerce plans to establish ten
industrial parks in ten provinces of
Afghanistan this year.

Fawad Ahmadi, spokesperson to the
Ministry, said preliminary work on
these industrial parks has already
kicked off in some of the provinces.

In an interview with Radio Kilid,
Ahmadi said an industrial park in
Fayez Abad, Badakhshan has been
designed and approved by a join
delegation from the Ministry of
Industry and Commerce, Ministry of
Agriculture, Ministry of Information
and Culture, Ministry of Mines and
Petroleum, Ministry of Finance, and
Environment Protection Agency.

He added that work on the
construction of the industrial park
will begin soon.

Strawberry cultivation increases
in Herat

Herat’s Department of Agriculture,
Irrigation and Livestock says that due
to favorable weather conditions and




AELSO Economic News Letter sl (6OUaS! s G0 gl | gy | dunwdo (gLl doliolo

the interest of farmers, the cultivation
of strawberries in this province has
flourished and that currently over 100
hectares is being used to grow this
popular fruit.

Afghan Voice Agency (AVA)
_Bashir Ahmad Ahmadi, acting head
of Herat’s agriculture department,
said that with the increase in
cultivated areas, it is expected that
the strawberry yield in the province
will exceed 150 metric tons this year.

Ahmadi says that strawberries are
grown in both greenhouses and
outdoors, but many farmers are now
growing them in greenhouses.

Herat province currently has the most
strawberry farms in the country.

Strawberries, which are a good
source of Vitamin C, are a sought
after fruit among Afghans and
currently sell for between 100 and
120 Afghanis per kilogram on local
markets.

“Our production is growing every
year, and this has made me more
interested in  increasing  the
cultivation of this crop,” said Reza
Dehgan, head of the Paliz Sabz
strawberry farm in Herat.

Dehgan has cultivated 20 hectares of
land in two ways, greenhouses and
open fields, and has created job
opportunities for 30 people, many of
whom are women.

.,

Dehgan owns one of the largest
strawberry farms in the country, from
which 37% of Herat strawberries are
obtained.

He said that in addition to Herat, he
sells his strawberries in Nimroz,
Ghazni, Farah, Kandahar and
Badghis provinces. Interest in
strawberries has in turn grown in
these provinces, he said.

This sector has also meanwhile
attracted women and most strawberry
farms in Herat employ them.

“We are ten women harvesting and
packing in this greenhouse, which
has improved our living conditions,”
said Maryam, who works on a
strawberry farm in Enjil district.

Government to build four dams in
Zabul

wigaa | | e

+3
'»,,q

Afghan Voice Agency (AVA)
_According to the officials, the dams
— Mizan, Markok, Qaria Aja, and
Allaudin — would be constructed at a
cost of 132 million AFN.

The officials stated that the dams will
be used for hydroelectric and
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irrigation purposes once the projects
are implemented.

Ahmad Gul Rasouli, Governor of
#Zabul, stated that the dams could
also produce between 61 to 77 MW
of electricity.

The development comes as the
government last month promised to
begun constructions of 44 across the
country this month.

According to the
#National Water_Affairs Regulation
Authority (#WARA), the following
dams, at an estimated cost of $600
million, would be contracted in 21
provinces.

Aghan Jan in Uruzgan; Mizan,
Markok, Qaria Aja, and Allaudin in
Zabul; Zardalo, Mullah Cheragh, and
Chard in Ghazni; Gromby, Gorbat
and Jalrez in Maidan Wardak;
Gomal, Gomal Dowom, Zama, and
Rustai Mirza in Paktika; Domand in
Khost; Kharwar in Logar; Sori Khola
in Paktia; Sultan Ibrahim and Qale
Sokhta in Sar-e-Pul; Almar and
Khisht Pol in Faryab; Rustai Aab in
Samangan; Kantiwa and Kala Gosh
in Nuristan; Aab Lory in Kandahar;
Shoray, and Buzbai in Badghis;
Wursaj Socha Maagh in Takhar;
Dahane Mohammad Gicha in
Bamiyan; Dare Bamsir in Daikundi;
Shina, Zardag Bam, and Khair
Maidanak in Ghor; Noor Gul and
Qata Qala in Kunar; Pang Ziyan,

B

Dare Shrasta, and Surkh in
Nangarhar; Buzban in Ghor; Talkhak
in Parwan; and Watan Gat in
Laghman.

WARA stated that the dams, which
will be used for hydroelectric and
irrigation  purposes, could store
around 1,200 million cubic meters of
water once the projects are
implemented.

Once construction is complete, these
dams will also irrigate an estimated
320,000 hectares of land, WARA
said. The Afghan officials said that
the projects would also provide
employment for thousands of people.

Analysts: Afghan Economic
Future Requires Govt Plan

The withdrawal of international
troops will threaten the country’s
economy and the future of
investment in Afghanistan, analysts
told TOLOnews, adding that there is
a need for proper planning by the
government to control the situation.

Afghan Voice Agency (AVA) The
investors said the government lacks
proper plans to boost investment and




to preserve the existing businesses in
the country.

Some representatives of the private
sector said that a lack of investment
guarantees has pushed many
investors to leave the country over
the last few months.

“Even right now, the government’s
budget in fact has a special
dependency on international aid and
the government itself is dependent in
terms of international support and
morale,” said Sayed Massoud, an
economic affairs analyst and a
university lecturer.

Other analysts said that if peace is
ensured, such challenges will be
addressed as soon as some plans are
formed by the international
community  to  support  the
achievements in the economy after
US and coalition troops leave
Afghanistan.

“There is a need to think about the
economic  dimensions of a
responsible withdrawal. If so, the
Afghan private sector, which is new,
will be helped,” said Samim Sarim,
an economic affairs analyst.

But the Ministry of Economy said
that the international community will
maintain  its commitment to
Afghanistan after the withdrawal of
foreign troops from the country.

AELSO Economic News Letter sl (6OUaS! s G0 gl | gy | dunwdo (gLl doliolo

“This withdrawal is only a military
withdrawal. The political, economic,
technical, and financial support of the
international community to
Afghanistan will continue,” said
Saboor Nariman, a spokesman for the
Ministry of Economy.

The World Bank in a report released
in April said that Afghanistan faces
the prospect of sluggish economic
recovery from COVID-19 amid
continued political uncertainty and
the possible decrease of international
aid.

The report titled “Setting Course to
Recovery”  said that  robust
agricultural growth has “partially
buoyed Afghanistan’s economy,
which shrunk by around two percent
in 2020—a smaller contraction than
previous estimates.” But it said that
lockdowns, weak investment, and
trade disruptions have hit hard
services and industries, increasing
hardship and unemployment in cities.

The report said that full recovery will
be challenging as many firms have
closed and jobs were lost.

The World Bank said that private
sector confidence has weakened
amid difficult security conditions,
uncertainty about the outcome of the
ongoing peace talks, the possible
withdrawal of international troops,
and potential sharp declines in future
international aid support.




Moreover, the Asian Development
Bank in a report in April said that
Afghanistan’s economic growth is
expected to recover this year and
accelerate next year after a sharp
decline in 2020 from the coronavirus
pandemic as well as unrelenting
violence and instability.

In its Asian Development Outlook
(ADO) 2021, ADB forecasts
Afghanistan’s  gross  domestic
product (GDP) growth to rebound to
3.0% in 2021, rising to 4.0% in 2022
as business activity and market
sentiment normalize.

Steel Mills Hindered by Govt
Control of Scrap Iron: Investors

The Afghan government's tight
control of the selling of certain kinds
of scrap iron is causing domestic
steel mills to run short of raw
materials and has increased the
trafficking of scrap metal out of the
country, mainly to Pakistan, said
investors.

At least $300 million has been
invested in the industry in recent
years, but along with a lack of metal,
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operations face frequent power
shortages and a lack of land.

Investors claimed that up to 1,000
tons of scrap iron is smuggled to
Pakistan every day. They say that the
remains of four decades of war have
resulted in scrap iron that is being
distributed by the government, to the
detriment of domestic industry.

“Based on our information, 500 to
1,000 tons of scrap iron is smuggled
through Spin Boldak and Angor Ada
crossings on a daily basis to Pakistan.
The government has stopped its
exports and trafficking, but it
continues despite that,” said Abdul
Naseer Reshtiya, CEO of the
association of steel plants.

Steel mill owners said that another
problem they face is a lack of
electricity. They said that 98% of
these factories must use scrap iron
and imported iron materials for their
factories and, so far, they have not
used iron ore.

“All factories demand that the
government not remove all the
necessary resources--including scrap
iron and extracted mineral ores--but
instead provide them raw materials
and not monopolize the
government’s scrap iron for a few
limited companies,” said Abid al-
Haq Sarwari, head of the HR office at
Sadat Hofyani steel plant.




There are 40 steel mills with high and
medium capacity in the country.

Back in April, steel plants owners
said their businesses were on the
brink of collapse because of a lack of
raw materials and power shortages.

Carpet Exports Drop by 70%o,

Soad

Afghan carpet weavers say that
carpet exports are down by 70
percent, due to lack of air corridors
and lack of international demand.

Deljam Manan Qasemi, deputy head
of the Kabul Carpet Weavers' Union,
said: "According to the figures we
obtained from the ACCI, previously
up to 12,000 square meters of Afghan
carpets were exported every month,
but this figure has been reduced to 2-
3 thousand square meters per month
since the closure of the air corridors."

"The reduction of international
customers’ demand for Afghan
carpets and also the closure of the air
corridors over the last two or three
months has had a direct and negative
Impact on the carpet industry. As a
result, carpet exports decreased by 70
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percent, as the carpet industry owners
could not afford to export their
products Dby paying the costs
themselves," he added.

Meanwhile, several carpet weavers in
Northern provinces say the recession
in the carpet industry and lack of
demand for carpets has triggered an
increase in unemployment among
women carpet weavers in the
province.

"At the moment they (carpet
weavers) cannot find a job, or a
carpet to weave because the carpet
manufacturers do not receive enough
orders to manufacture more carpets,"
said Abdul Rahim Fattah, director of
a carpet weaving company in Agcha
district in Jowzjan province.

Najiba, a carpet weaver in Kunduz,
said: "We support our families from
the wages that we earn from weaving
carpets.

However, the wage is very low, and
our problems are many."

The carpet industry is an important
industry in Afghanistan and has a
global reputation.

In addition to the problems of
COVID-19, competition outside
Afghanistan and the poor returns on
reselling to other countries, there are
serious challenges in the carpet
industry in Afghanistan.




The Ministry of Industry and
Commerce says that soon it is
preparing a support package with
funding for carpet weavers to restore
their businesses.

"The Ministry of Industry and Trade
will announce a support package to
encourage carpet weaving companies
to increase their exports abroad, and
it is also planning to launch six
foreign expos and several domestic
exhibitions for the carpet industry
aimed at marketing or attracting more
customers,” said Fawad Ahmadi,
spokesperson for the Ministry of
Commerce and Industry.

According to official figures, in
previous years and before the war,
about 20% of the country's economic
iIncomes were achieved from carpet
exports.

Funds to Repair Roads.

Afghan truck drivers, faced with
roads that have not been repaired by
the Ministry of Public Works, have
taken the matter into their own hands
by collecting 500 Afs from each
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driver to pay for the road repair
themselves.

The campaign began on the Kabul-
North highway following attempts to
rebuild the destroyed parts of the
Kabul-Kandahar highway in Maidan
Wardak’s Shaikh Abad area.

Officials of the Land Transport
Organizing Affairs Council--a truck
drivers' trade group--said that drivers
who are a member of the council
should pay up to 500 Afs for the
reconstruction and renovation of the
damaged roads in the country's north
highways.

Meanwhile, several transportation
companies said that within a month's
time at least 20 traffic accidents
occurred on the Kabul-Kandahar
highway due to the deteriorating
roads, and that several vehicles were
overturned.

"The Salang Road is not ready for our
vehicles to cross at all. These roads
are not safe for our cars to pass
through, only Chaglas (Old Russian
trucks) can pass through this road.
We have no one to hear us,"” said Jan
Agha, the manager of a
transportation company.

"The gravel and stones that the
Russians threw on these roads to
strengthen them were also removed
from these roads because they
(government officials) make money
under the name of repairing and
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reconstructing roads," said
Hessamuddin, a transport company
official. "They deprived us of
everything just for their own
Interests," he said.

The transportation companies willing
to repair the highway with their own
funds say their work methods are not
much different than the Ministry of
Public Works.

"The Ministry of Public Works is
asleep now. They are paving the way
for embezzlement, and they are
deemed as exempt from doing
anything. Therefore, we have put this
task on ourselves,"” said Tala
Mohammad Atmanzai, director of
the Land Transport Organizing
Affairs Council. "We have taken this
responsibility to repair the Salang
Road’s ditches and damaged areas to
prevent future accidents, and possible
damage to our vehicles as well," he
added.

"If any road was asphalted or covered
with concrete before, it was just short
term. The roads that were asphalted
In winter were destroyed in a year--
by the next winter--because of poor
guality," said Gholam Habib, in
charge of a transportation company.

The Ministry of Public Works is
apparently not engaged in any major
work to repair the Kabul-Kandahar
and Salang highways.

.

Ashraf Hagshenas, a spokesman for
the Ministry of Public Works, said:
"The 30 kilometers of road, which
was identified as vulnerable in the
previous year, will be concreted in
the new plan that we have designed.”

“Construction work is ongoing on the
several parts of the Dushi-Bamyan
Highway--an alternative to the
Salang Highway--which is 152
kilometers long, and the rest is
addressed in the future plans of the
Ministry of Public Works,” he added.

The Ministry of Public Works says
that if an alternative is not built for
the Salang highway, and the
highway's traffic is not stopped, the
reconstruction of the highway will
not be feasible.

A French Company to Print 390m
Afghani Banknotes for
Afghanistan

¥
“
-
(%

The Afghan National Procurement
Authority has announced that the
French company, Abirtour Fischer,
will print 390 million Afghanis new
bank notes for Afghanistan in the
next nine months.

Ahmadramin Ayaz, a spokesman for
the National Procurement Authority,
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said that a contract for the printing of
these banknotes had recently been
signed between Abirtour Fischer and
the Afghan government.

Ayaz added that the contract for
printing 390 million new banknotes
was worth $15.15 million.

According to him, the project of
printing 390 million Afghanis of new
banknotes, which includes 10, 20, 50,
100, 500, and 1000 Afghani
banknotes, belongs  to Da
Afghanistan Bank (Central Bank of
Afghanistan).

These banknotes are expected to be
printing in the next 9 months,
according to Ayaz.

Pakistan, Uzbekistan Exchange
Goods Through Afghanistan for
the First Time

A Pakistani cargo truck transported
medicine from Karachi to Tashkent,
Uzbekistan through Kabul earlier this
month. The cargo took back a
shipment of leather products from
Tashkent to Pakistan’s city of
Faisalabad on May 13, 2021.

This marked a major milestone for
regional economic integration as
Pakistan and Uzbekistan traded

B

goods through Afghanistan for the
first time ever.

Supported by the United States
Agency for International
Development (USAID), the shipment
cargo is one of the five trial runs to
test the feasibility of the various
routes in the region.

The USAID in collaboration with
TCS Logistics (Pakistan),
successfully launched the first pilot
shipment to Central Asia under the
Transports Internationaux Routiers
(TIR) Convention, a customs
agreement that facilitates the
international transport of goods.

“The successful execution of the first
pilot to Tashkent will build
confidence among traders and
transport operators from both sides to
adopt TIR for cross border trade and
transit and boost regional trade
integration  and  connectivity,”
said USAID in a statement.

The TIR Convention was signed in
1975 under the auspices of the United
Nations Economic Commission for
Europe (UNECE). Pakistan acceded
to the TIR Convention on July 24,
2015 and was declared as a ‘TIR
operational country’ by the IRU on
April 19, 2018. TIR is widely used
for international transit of goods in
Europe, the Middle East, and Asia
and is being rapidly adopted in
Afghanistan and Central Asian



https://www.usaid.gov/uzbekistan/press-releases/may-7-2021-usaid-facilitates-trade-between-pakistan-and-central-asia
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countries which are all contracting
parties to the Convention.
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